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KREISKY HOPES FOR CONTINUATION OF DETENTE POLICY 
AU051025 Vienna WIENER ZEITUNG in German 3 Mar 79 p 2 AU 
[Speech by Chancellor Kreisky at Austrian Sociclist Party Congress in Linz 2 March] 


[Excerpt] There is war again on our planet. Those who believe this war in the Far 

East, and this threat of war, are far from us are wrong, because it must be clear that 
the power which has its borders on the Amur River also has borders only a few dozen 
kilometers from here. Hence the Austrian Socialist Party stresses in its election plat- 
form the need for 4 cool-headed policy and for continuing the policy of detente. We must 
continue this policy on that part of Europe for which we are responsible, because we know 
very well that today the great conflicts in the world are not waged in some places in- 
dependently of others. 


We do not know how this conflict  .n the Far East, which at the same time is a great 
conflict in the communist camp, will end and what its underlying causes are. But one 
thing we must know: That we in Europe have the duty to do vthing that can reasonably 
be expected of self-assured democrats to continue the policy .. detente, to keep war away 
from this continent that has seen so many wars already. We must say clearly how much we 
want peace, but also how much we love our freedom. 


FOREIGN MINISTER PAHR DISCUSSES VARIOUS TOPICS 
AU021355 Vienna WIENER ZEITUNG in German 2 Mar 79 p 2 AU 


[Summary] A conference of Austrian ambassadors in Western Europe will be held in Vienna 
18-19 April. "As Foreign Minister Pahr told newsmen yesterday, this conference will be 
devoted to discussing the continuation of the endeavors for economic cooperation in 
Europe and the preparation of the Madrid CSCE follow-up conference." 


In this context the minister recalled the Austrian initiative for an EFTA summit con- 
ference in May 1977, as a result of which Spain joined EFTA, and other austrian initiatives 
outside the European communities aimed at closer cooperation in the field of environmental 
protection, patents, finance and currency problems and steel regulations. 


The minister pointed out that he would accompany President Kirchschlaeger on his official 
visit to the CSSR 12-15 March and that he would vay Ireland a long-overdue return visit by 
the end of March. In reply to a question, theminister said he would probably make an un- 
official trip to Strasbourg when the holdup case in which he was involved comes up for 
trial. Asked why the question of dispatching an Austrian police unit to Namibia was 

struck off the agenda of the Nationalrat main committee, Dr Pahr said some aspects still 
required clarification and the UN Security Council has not yet made any decision, However, 
once these conditions are fulfilled the floor leaders of the three parties are ready to 
put the issue back on the agenda at any time, Pahr declared. 


BRIEFS 


DIESEL ENGINE PROJECT--With the conclusion of a cooperation agreement between the West 
German BMW corporation and the Austrian Steyr-Daimler-Puch corporation on the joint 
production in Austria of new diesel ergines, the implementation of one of Austria's 
largest industrial projects since 1945 ix insured. A new company--BMW-Steyr Motor 
Company--has already been formed in Steyr. The Austrian side has contributed the pro- 
duction lincense for a newly developed diesel engine said to combine the advantages of 
diesel engines with those of gasoline engines. Initially an output of 100,000 engines 
annually is planned. The production is expected to start in 1982. The project will 
provide jobs for about 1,000 Austrian workers directly, and another 1,000 jobs for parts 
suppliers. [Vienna WIENER ZEITUNG in German 28 Feb 79 p 7 AU] 
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SECURITY FORCES ON ‘HIGHEST ALERT! FOR TERRORISTS 
LDO32214 Hamburg DPA in German 1919 GMT 3 Mar 79 "> 


[Text] Berlin--According to a report in the Sunday edition of BERLINER MORGENPOST, the 
security authorities in the Federal Republic have been put on the highest alert. The 
paper says tue police and judicial authorities expect a "major" terrorist outrage "on 
the internationsi level" within the next 2 weeks. Protection of buildings and public 


personages has been stepped up in many towns. 


The Federal Criminal Investigation Department in Wiesbaden was unable to confirm the 
report tonight. The authorities in Ronn refused to comment and referred inquiries to 
the Federal Criminal Investigation Department. 


SPOKESMAN DEFINES GOVERNMENT POSITION ON RHODESIA 
LD021324 Hamburg DPA in German 1127 GMT 2 Mar 79 LD 


[Text] Bonn--The Federal Government is watching the escalation of the conflict in 
Rhodesia with great concern. It condemns the resort to force to achieve political aims 
by any side. This definition of Bonn's position was given by Foreign Ministry Spokesman 
Juergen Sudhoff at a press conference today. He made it clear that military action by 
the Salisbury regime against sovereign African states, even though it may be presented 
as retaliation for operations by liberation movements, could only aggravate the conflict. 


According to Sudhoff, the senseless bloodshed can be ended only by a comprehensive 
negotiated settlement for which all politically relevant forces must share responsibility. 
It was urgently necessary, therefore, to intensify efforts for a solution through nego- 
tiation in Zimbabwe, and to place it on the broadest possible basis so that maximum 
influence could be brought to bear on the situation. 


SPOKESMAN DENIES UN SEEKS FRG TROOPS FOR NAMIBIA 
LD021252 Hamburg DPA in German 1144 GMT 2 Mar ’9 LD 


[Excerpt] Bonn--UN Secretary General Waldheim has not asked for soldiers of the 
Bundeswehr to join the proposed UN force for Namibia. This was stated by Foreign 
Ministry Spokesman Juergen Sudhoff today by way of a denial of press reports to this 
effect from New York. Sudhoff said the Federal Government has merely declared its 
willingness to make available Red Cross units for medical care in the civilian sector. 
So far Bonn has not received a formal request from Waldheim. 


WEHNER REPORTS ON TALKS HELD IN HUNGARY 
DW050855 Cologne Domestic Service in German 1155 GMT 3 Mar 79 DW 


{Rolf Buttler interview with SPD floor leader Herbert Wehner, apparently live by tele- 
phone from Bonn] 


[Text] [Question] Mr Wehner, this morning you returned from a visit to Hungary with 
a small group of deputies of your party. During your visit news reports said questions 
of mutual interes* had been discussed. What questions were involved? 


{Answer] We discussed bilateral questions primarily of an economic nature pertaining 
to the exchange of jfoods, an issue that deserves positive care. In discussing this 
subject we dealt primarily with the large number of cooperation agreements between FRG 
and Hungarian enterprises. 
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The mumber of such agreements is greater than those under economic exchanges with other, 
corresponding states. What has been done so far will be complemented with an effort 
toward joint ventures on third markets, meaning Hungarian efforts in keeping with the 
Hungarian potential, pooled with corresponding contributions by German companies. 


This was one of the topics. The other involved a profound review of the respective posi- 
tions toward international developments noted everywhere with increasing interest and 
concern; this applied primarily to Southeast Asia. And finally we discussed possibilities 
of having our contractual relationship take effect in the cultural field as well. These 
were the three major fields of discussion. 


The visit was made in response to an invitation by the chairman of the foreign affairs 
working circle of the Hungarian Parliament. And we had talks with him, witn the presi- 
dent of the Parliament, with Hungary's prime minister, and finally also with Janos Kadar, 
the leader of the party there which is called the Hungarian Socialist Party. For us all 
this was definitely an experience because it was a very frank and informative discussion. 


[Question] Mr Wehner, news reports said you discussed the issue of disarmament as well. 
News on this is controversial again. What was it you actually said in Hungary on the 
question of disarmament? 


[Answer] I am used to that. This is a misinterpretation of what: we proudly call press 
freedom and freedom of opinion--I am all for it. What we discussed was the fact that 
we--although belonging to different military alliances--agree in our mutual efforts aimed 
at arms control, arms limitation and extended arms limitation, as well as a developed 
detente policy. These are the real issues. 


It happened to me in Vienna, where I had a stopover of an hour on my way back. A corre- 
spondent confronted, as if issuing an ultimatum, with specially compiled so-called DPA 
reports, asking me whether I had said this or that before I had a chance to look at the 
reports. Having returned home now, I have been looking at press reports for 3 hours. 
It is a bit sad to see this kind of comment on discussion partners who have different 


international links, tut who agree on one point and have the same interests in this respect, 


namely contimed and strengthened detente. No slowing down must arise from errors or 
negligence with regard to mutual efforts made in tne fields of arms control, arms limita- 
tion and arms mediation, 


I was happy after my return to be able to read some news agency reports on statements 
made by the top man of the Soviet Union. They do not contradict what we experienced here 
{in Bonn] iast May in the talks between the top echelon of our government and the 
leading man of the USSR. 


[Question] Does that mean detente efforts will be continued more intensely than before? 


[Answer] They will go on calmly, reliably and systematically. 


BUNDESTAG COMMITTEE CHAIRMAN TO VISIT PRC IN APRIL 
LD022250 Hamburg DPA i German 1832 GMT 2 Mar 79 LD 


[Excerpt] Duesseldorf--Dr Gerhard Schroeder (CDU), chairman of the foreign committee of 
the German Bundestag and former foreign minister, intends to revisit the PRC during the 
first half of April. Schroeder announced in an interview with RHEINISCHE POST (Saturday 
edition) that he expects to be received by the Chinese party chief, Hua Guofeng, and 
Vice Premier Deng Xiaoping. The CDU politician, during his first China trip in 1972, 
substantially contributed toward the establishment of diplomatic relations between Bonn 
and Peking. 
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GISCARD ON REQUEST FOR SPECIAL NATIONAL ASSEMBLY SESSION 
LDO41803 Paris Domestic Service in French 1600 GMT 4 Mar 79 LL 


[Text] On returning from his visit to Mexico today the president of the republic 
briefly answered questions from journalists, among other things about the request for 
an extraordinary session of the National Assembly to discuss unemployment, Giscard 
replied that in accordance with the rules, he is waiting for a request before making 
a decision: 


[Begin Giscard recording] I shall give my answer when I have been asked, according to 
the constitution, As you know, the constitution sets sut quite a precise manner by 
which members of parliament--for it is they who may be able to take this initiative-- 
should request the convening of parliament, When I have been asked in the constitu- 
tional manner, that is to say by the formal request of more than half of the members 
of the National Assembly, then I shall take up my position, [end recording] 


GISCARD COMMENTS ON MEXICO TRIP, POSSIBLE ECONOMIC BENEFITS 
LDO42045 Paris Domestic Service in French 1800 GMT 4 Mar 79 LD 


[Summary] Valery Giscard d'Estaing has returned from his official visit to Mexico, 
He told newsmen that he was very satisfied with the contacts he had with Mexican leaders: 


[Begin Giscard recording] I had the opportunity to say in Mexico that this journey was 
extremely useful and positive, I think it brought to light a large convergence of 
attitudes on the part of Mexico and France, both concerning bilateral relations and 

the great international problems of this time, It is important for France to feel that 
there are a number of important and influential countries in the world that share its 
convictions and its orientations, The atmosphere of our talks, I must say, was quite 
exceptional; I think the information media gave an account of this, From another 
angle, we were able to sign quite a number of agreements, 11 in all, These are, of 
course, agreements that must be mtually advantageous--France does not seek advantages 
to the detriment of others--but these agreements represent prospects of economic acti- 
vity for us of great importance, I would suggest that if they are followed up, as I 
think they will be, that they will represent work for several tens of thousands of 
French workers in the engineering and electric construction fields over the coming years, 
This says enough to show that the stakes of these economic relations are considerable 
and can be felt immediately as economic and social realities, [end recording] 


LE MONDE REPORTS FRENCH PROPOSAL OF ROUNDTABLE TALKS IN CHAD 
LD021507 Paris LE MONDE in French 1 Mar 79 p 8 LD 
[Unattributed report: "France Proposes Roundtable Talks in N'Djamena"] 


[Excerpts] While tension mounts in N'Djamena, where fighting is expected to resume 
at any moment between President Felix Malloum's forces and Prime Minister Hissene 
Habre's partisans, France announced on the evening of Tuesday 27 February that it is 
willing to lend its help to reestablish civil peace in Chad, 


A communique released by the Elysee Palace states, among other things, that "...orders 
have been given to the French forces to refrain strictly from any intervention, but to 
be ready to help to implement the cease-fire and to insure the security of the foreign 
delegations which have been working to that end.... [paragraph contimues] 
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Since the crisis is jeopardizing Chad's very existence, and since it is obvious that 
it cannot be resolved by force, an overall political solution must be sought--one that 
is acceptable to all the inhabitants of Chad--on the basis of a thorough examination 
of the problem as a whole, 


In view of the initiatives taken by several African heads of state," the Elysee Palace 
communique contimes, "France announces that it is willing to make its own contribution 
and to lend its good offices so that a roundtable meeting, open to all sides without 
exception, whether their leaders live in Chad or elsewhere, can be held as soon as 
possible, The neighboring African states will be represented there by delegations, 


"It is in N'Djamena," the communique stresses, “the capital of the Chad nation, that 
this roundtable to discuss a domestic problem shovid be held, France, as it has already 
done over the past few days, could, if asked to, make itself guarantor of the security 
and freedom of all delegations or individuals agreeing to come to N'Djamena,” 


Finally there are reports that a delegation sent by Goukounil Ouelddei, one of the main 
leaders of the Chad rebellion, has been in N'Djamena for nearly a week, This delega- 
tion, which includes some 60 persons belonging to the Chad Nationel Liberation Front's 
Second Army, has had talks with President Felix Malloum, Hissene Habre and Gen Louis 
Forest, commander in chief of the French forces in Chad, It seems that Goukouni Oueddei 
is now ready to reach an agreement with the central government and maybe even to parti- 
cipate in a government of “national reconciliation," 


PCF'S GREMETZ MEETS WITH POLISARIO DELEGATION 
LD051051 Algiers EL MOUDJAHID in French 17 Feb 79 p 5 LD 


{APS report: "PCF and POLISARIO Underline Need To Respect Saharan People's National 
Rights") 


[Text] Paris--A POLISARIO Front delegation, led by Assistant Secretary General Bachir 
Mustapha Sayed, and including Minister of State Mohamed Sidaty and Politburo member 
Mansour Omar, visited France from 12 through 15 February at the invitation of the PCF, 


During the visit the PCLISARIO Front delegation was received at PCF Central Committee 
headquarters by a delegation led by Politburo member and Foreign Policy Section Chief 
Maxime Gremetz, The joint commnique released following the visit reads as follows: 


During the talks both parties noted some evolution in the situation in northwest Africa 
and the existence of new possibilities following the provisional cease-fire declared uni- 
laterally by the POLISARIO Fronte-possibilities confirmed in the negotiations started 
between Mauritania and the Saharan Democratic Arab Republic, However, the situation 

is still dangerous, par*icularly because of Morocco's stubborn attitude, They confirmed 
{the need for] a just and lasting settlement of the West Saharan people's national 
rights and their inalienable right to self-determination and independence, within the 
framework of their country's territorial integrity, 


The PCF stressed its desire to work to insure that France ends its policy of military 
intervention in this parc of Africa and that it plays instead a positive role in ree 
establishing a peace based on justice and law in this part of the world, Both partij<s 
praised the state of the relations of solidarity which exist between the POLISARIO 
Front and the PCF arri decided to develop them further, 
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PERTINI TO BEGIN CONSULTATIONS ON NEW GOVERNMENT 
Av050839 Rome ANSA in English 0835 GMT 5 Mar 79 AU 


[Text ] Rome, March 5 (ANSA)--Chief of State Sandro Pertiri is scheduled to begin con- 
sultations this morning leading up to a decisior. on the next step to take to end Italy's 
goverrment crisis, now in its 33rd day. After former Premier Giulio Andretotti's unsuc- 
cessful bid to put together a new alignment backed by the five parties in his old parlia- 
mentary majority, the government crisis swung back to dead center on Friday when his 
successor, Premier-Designate Ugo La Malfa, gave up his effort to form a cabinet acceptable 
to the same five parties. 


La Maifa, the Republican Party chairmar who received his mandate from Pertini only eight 
days earlier, was the first non-Christian Democrat to be given the job of forming a 

Rome Government since the end of the Second World War, Andreotti's Christian Democrat 
cabinet, which came through its vote of confidence on March 16, 1978, collapsed at the 
end of Jarmary when the Communist Party withdrew its support from the parliamentary 
majority. The former premier's attempt to form a new govermme:it and La Malfa's bid 

were both sunk by the Comminists' insistence on cabinet posts and the Christian Demo- 
crats! adamant refusal to consider a communist entry into government. 


At the tail-end of La Malfa's consultation last week, however, political observers spoke 
of a new factor introduced into the deadlocked situation between the nation's two 
biggest parties. They cited a softening of the Communist hardline with a new PCI 
Willingness to see some of the portfolios in a future cabinet going to figures from 

the parliamentary left without direct Communist participation in the government, 


The chief of state is expected to wind up his quick round of consultations sometime tomorrow, 
Pertini will meet first with former presidents Giuseppe Saragat and Giovanni Leone and 
contimue his talks by receiving the speakers of the Senate and lower house, Amintore 

Fanfani and Pietro Ingrao, 


Pertini will then consult with the secretaries from the old parliamentary majority 
parties, the Christian Democrats, the Communists, the Socialists, the Social Democrats 
and Republicans, and the heads of the other political forces represented in the Rome 
parliament. At the end of his consultations, if the chief of state can see no prospect 
for forming a viable majority he will probably be forced to dissolve Parli.ment. The 
term of the present legislature runs to June 1981. 


For the dissolution of Parliament, rer*tini could either send Andreotti bag@k to the 
House and Senate for formal debate and a vote of confidence or sidestep this formality. 
If, on the other hand, the president catches a glimpse of a solution for the government 
crisis different from the formulas proposed by premier-designates Andreotti and La 
Malfa, he will have to hand over a new mandate to a Christian Democrat, possibly to 

the chairman of the party of relative majority, Flaminio Piccoli or to Foreign Minister 
Arnaldo Forlani. 


In this context, Socialist Party Secretary Bettino Craxi affirmed, in the Sunday edition 
of the socialist organ, AVANTI, that it should still be possible to "try the road 
leading to the reconstruction of the majority of national solidarity." 
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He added that if this fails to work out, and "‘4f there is a genuine desire to avoid 
early general elections and directions leading to a breakdown with no future prospects, 
the only solution remaining would be one of a limited and transitory nature." 


Developing the same theme, Emrico Manca, Socialist deputy secretary, declared that it 
would be necessary to arrive at a "solution to wait out the European elections" in June 
for a new European Parliament. Aft: this runoff, Manca added, "the search for an agree- 
ment" coul¢c be resumed. 


The idea of a government to go into a holding pattern until after June 10 elections thrcugh- 
out the European Community was elso backed by Social Democrat Secretary Pietro Longo. 
Another possibility, according to political observers, is a mandate for Senate Speaker 
Fanfani to form an “institutional” government which would be essentially a “caretaker” 
alignment for marking time in office while efforts are conducted at other levels to put 
together a viable majority. 


la Malfa Statement 
1D022330 Rome Domestic Service in Italian 1800 GMT 2 Mar 79 LD 


[Excerpt] In a short statement La Malfa expressed regret at not heving succeed in his aim. 
He added that his wish was to rebuild a parliamentary majority of national unity and that 
after noting the impossibility of doing so, he agrees with Pertini that the necessary ele- 
ments do not exist, La Malfa said, for reaching a different solution. 


La Malfa said: The country knows with what degree of awareness I have been living through 
the crisis which torments it. (?This takes on) greater breadth when one considers the 
serious nature of the international situation. The man who has always given priority to 
problems of the program in respect of formulas, la Malfa concluded, had to reverse the 
course of his consultations, but the aim remained that of trying to find a full or limited 
political formula within the context of the parties of democratic solidarity which would 
allow the tackling and gradual solving of the country's problems. I deeply regret, la 
Maifa said, bearing in mind general interests, not having fulfilled this charge. 


3 Mar Press Comment 
AU031555 Rome ANSA in English 1520 GMT 5 Mar 79 AU 


[Excerpts] The Socialist Party press organ _'AVANTI attributed La Malfa's failure to the 
DC and the PCI and charged Italy's two biggest parties of showing lack of good-will from 
the out-set of the negotiations. "A monthofcrisis did not produce what everyone says 
they want....a revival of the "national solidarity" policy on a new and sturdier founda- 
tion", the PSI mouthpiece said. 


According to Rome's LA REPUBLICA daily, one of the reasons La Malfa failed was that no 
one really wanted him to *ncceed and become government leader. The official approval that 
accompanied the designation of a non-Christian Democrat for the job masked a large dose 
of hostility that emerged in the ranks of the party (DC) that has ruled Italy for the 
past thirty years. "Basically, no one really wanted a non-Christian Democrat premiership, 
not the Communist Party, which was no more flexible with La Malfa than it had been with 
Andreotti earlier," the paper charged. 


Milan's wid--circulation IL CORRIERE DELLA SERA did not consider La Malfa's failure to 
set up a new government to automatically mean that a different ruling arrangement from 
the one that Andreotti ran was impossible. The paper noted that Chief-of-State Sandro 
Pertini had given le Malfa full leeway to play 211 possible cards in his government- 


formation efforts and it was the PRI leader himself who chose to confine these efforts 
to putting back together the same ruling relations as before. 
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The Communist Party paper L'UNITA voiced regret that La Malfa's failure ruined the first 
chance of having a goverrment with a non-Christian Democrat leader, It blamed the event 
on the DC, which did not budge from its nega.ive approach to "a unitary solution." The 
paper reiterated that the PCI would not stand in the way of a govermment and a supporte 
majority that did n.t include its o.n ,;arty and reserved the right to assess the solue 
tions achieved by others. 


A colder analysis cf the situation came f:om the Christian Democrat organ IL POPOLO, 
which noted that the crisis was back at its starting point. The man who will be tapped 
next for forming a Rome government will have an even tougner job amd less secure 
prospects of success than his two predecessors, (Before La Malfa, Premier Giulio 
Andreotti spent twenty days trying to form a goverrmment). IL POPOLO commended the 
commitment and realism with which La Malifa went about the job of tying together the 
threads of a solidarity broken by the "sudden and unexpected" decision of the PCI 

to withdraw, 


Turin's LA STAMPA dwelt on the importance per se of Pertini's unprecedented step of 
assigning a non-Christian Democrat to the spot. "It is much to Pertini's credit that 
he led us out of that sort of 'magic circle' inside of which we were beginning to feel 
tight," the paper said. "...and it must be said that even if La Malfa failed, 
certainly for no fault of his own....something has changed on the Italian political 
scene", it added, 


The rightwing IL GIORNALE NUOVO viewed the situation as unworkable and was sure that the 
country was moving toward an early round of general elections. "We know very well 

what those who wanted the electians expect from them... The creation of a ‘state of 
necessity' that would usher in an ‘historic compromise' power-sharing deal between 
Communists and Christian Democrats," the paper said. "The electorate is hereby 
warned,” the conservative daily alerted, 


Rome's IL MESSAGGERO daily was wary over the possibilities of a "third path" after 
La Malfa's and Andreotti's efforts. "Judging from the developments of the crisis, 
the answer seems to be no," it commented, 


TRADE MINISTER OSSOLA ENDS VISIT TO JORDAN 
AU031623 Rome ANSA in English 1550 GMT 3 Mar 79 AU 


[Excerpts] Amman, March 3 (ANSA)-<The prospect of bolstering economic and trade relations 
between Italy and Jordan appeared two be greatly improved today at the end of Foreign 
Trade Minister Rinaldo Ossola's official visit to this Middle Eastern state. The 

fields with the most immediate prospects for bilateral cooperation were identified as 

the exploitation of Jordan's potassium amd phosphate resources ard supplies of tractors, 
railway construction and the building of a power station. The details of a series of 
new deals between the two sides will be worked out when Jordanian Crown Prince Hassan 
makes his scheduled visit to Rome shortly. Before then, a delegation of Italien 
businessmen will be visiting Jordan, 


Ossola proposed that the Italian state-held "CIMI" subsidiary of "Finsider" play a 
role in the early stages of the [phospi.ate and potassium] program by drafting and 
building a one hundred miilion dollar plant for potassium extraction, "CIMI" will 
be among the companies vying for the contract in the near future, Ossola also dealt 
with the possibility of going into a joint venture with Jordan for the marmfacture 
of tractors, with possibilities of operating in neighboring countries as well. 


The two sides also looked into the probable role that the Italian "Cogefar" firm will 
play in building a 35<kilometer stretch of railway between Damascus amd Medina vis 
Aqaba. The contract will be worth some 25 million dollars, 
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SENEGALZESE PRESIDENT ARRIVES FOR SOCIALIST PARTY CONGRESS 
10021930 Lisbon in Portuguese to Timor Macao and Australia 1025 GMT 2 Mar 79 LD 


[Text] President Leopold Senghor of Senegal arrived in Lisbon yesterday to attend the 
Third Congress of the Socialist Party which opens today in Lisbon. On arrival at 
Lis>on's Porteia airport the Senegalese president was received by Dr Mario Soares, the 
secretary general of the Socialist Party. Others who greeted him were various socialist 
leaders, a representative of the president of the republic and all African ambassadors 
accredited to Lisbon with the exception of the diplomatic representative of the People's 
Republic of Angola. 


In a brief statement, President Senghor said that during his stay in Portugal, at the 
invitation of the Socialist Party, he vill be discussing African issues with President 
Ramalho Eanes. 


He said he greatly admires the way in which Portugal has dealt with the process of de- 
volonizing its former African territories. Leopold Senghor condemned all types of 
foreign intervention in Africa, and defended Portugal's, Spain's and Greece's entry into 
the European Common Market. He said that President Aristides Pereira of Cape Verde, 

who is also the secretary general of the African Party for the Independence of Guinea 
md Cape Verde, will be paying a visit to Senegal this month. 


Talk With Eanes 
LD021935 Lisbon in Portuguese to Europe 1230 GMT 2 Mar 79 LD 


{Text] Soon after his arrival in the country to attend the Third Congress of the 
Socialist Party, at the party's invitation, President Leopold Senghor of Senegal last 
night had a meeting w.th President Ramalho Eanes at Belem Palace. An official spokesman 
said that during the meeting, which was marked by cordiality, the two presidents discussed 
bilateral trade and economic and cultural relations, as well as reviewing issues of 
interest to both countries, relevant to the region in and around Senegal. 


An in-depth review of international is:‘ues, whic’ the two presidents had to leave un- 
finished at last night's meeting, was e;: pected to be resumed at a luncheon which 
President Ramalho Eanes is hosting today for the visiting head of state, in the Sao Joao 
de Barra Fort. 


More on Eancs Meeting 
LD031314 Lisbon in Portuguese to Timor Macao and Australia 1025 GMT 3 Mar 79 LD 
(Text] In Lisbon yesterday, President Leopold “enghor of Senegal met President Ramalho 
Eanes for the second time since his arrival in Portugal on Thursday to attend the 


Portuguese Socialist Party's third congress, at the invitation of Secretary General 
Marin Soares. 


Reviewing international issues, Eanes and Senghor agreed on the need to resolve all 
conflicts by peaceful means. At the meeting, Senghor reaffirmed the importance of the 
Portuguese language as a factor of rapprochement between Europe and Africa in particular 
and South America. In an interview with the Portuguese news agency ANOP, Leopold Senghor 
noted that democratic socialism will have a great future in Africa. A summit of African 
nations, he said, will be held in the Senegalese capital, Dakar, in November or December 
this year, with a view to forming an inter-African branch of the Socialist International. 
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In the interview he also dealt with relations between Senegal and Angola, which have 
not yet established diplomatic links although Dakar has already recognized the Luanda 
government. 


Senghor stated that the problem is not one of ideology but rather the fact that--we 

quote--it is a dictatorial regime under foreign occupation. Senghor went on to say: 
I hold Agostinho Neto in high esteem. He is a good poet and a man of firm beliefs. 

The only problem is that his government did not result from the will of the people. 

Senghor said that the Neto administration was imposed by the Cuban army. 


At another stage of the interview, the Senegalese head of state made it clear that his 
country is in favor of the UN plan for Namibia, backing SWAPO. He stressed that if a 
solution to the Namibia problem is to be achieved, it is necessary for the Security 
Council to have the courage of applying sanctions against South Africa. 


SOCIALIST PARTY CONGRESS OPENS IN LISBON 
First Day Report 
LDO30008 Lisbon Domestic Service in Portuguese 1930 GMT 2 Mar 79 LD 


[Excerpts] The attention of the Portuguese public is focused on the Third Congress of 
the Socialist Party [PS] which started in Lisbon today. Some observers think this will 
put an end to the PS line of nonaliances because, as PS secretary general Mario Scares 
said, “either the parties come to terms or there will be no more governments made up 

of political parties." 


For 3 days the Socialists are going to examine and vote on Mario Soares's 50-page report 
and the document "Ten Years To Change Portugal: PS proposal for the 1980's," and elect 
the new party leading bodies. Here is a report by Manuel Laje: 


The third PS congress will be meeting here, in the Lisbon sports pavilion, until Sunday 
afternoon. The first session of the congress, which started at about 1500, was taken up 
by the presentation of a repo.t by the secretary general who, after the election of the 
Congress Steering Committee--chaired by Antonio Macedo and having as deputy chairmen 
Salgado Zenha, Manuel Tito de Morais and Antonio Arnaut--and after the election of the 
Congress Credentials Commission, spoke for over 2 hours. 


Mario Soares's report is divided into three parts, covering an assessment of the party's 
performance during its 2 years in power, an assessment of 2 years of party activity, 
and finally a definition of the party under the theme "What Kind of Party Are We?" 


In the first part, Mario Soares analyzed the strategy of no alliances pursued up to now, 
the circumstances under which the PS was in power, the work achieved by the party, the 
issue covering the confidence on the second constitutional government, and his dismissal 
from the post of prime minister. Mario Soares also spoke about the present Portuguese 
political situation: 


[Begin Soares recording] The deadlock in which the country currently finds itself stems 
from the fact that ourpeople have, in successive elections, always come out unequivocally 
in favor of a socialism in freedom and yet we have today a rightwing and antisocialist 
government in Portugal. [end recording] 


With regard to party activity carried out in the past 2 years Mario Soares began by differ- 
entiating the PS from the other parties. In his opinion, the PS is the only party which 
is, at the same time, a party of militants and voters, whereas the Portuguese Communist 
Party is only a party of militants, and the Social Democratic and Social Democratic 

Center parties are basically parties made up of more voters. 
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With regard to trade union matters, Mario Soares was very clear when he said "We are 
for the General Workers! Federation [Socialist inspired alternative to Communist- 
dominated CGTP-Intersindical],"a statement which prompted a standing ovation on the 
part of the 1,000 delegates present at the congress, 


The third part of Soares' report was perhaps the one which most attracted the attention 
of the journalists with access to the party congress. Soares referred to the political 
area occupied by the PS, the party's alleged rightward turn which he refuted, the 
distinction between democratic socialism and social democracy in Portugal and the 
similarities to be found in northern Europe, as well as to the plans for autonomy 

for Madeira and the Azores. Finally Mario Soares touched upon the issue of the 
revision of the constitution, In this connection, we take the opportunity to read 

out a few passages of his report on this matter: 


The revision of the constitutioneewe are quotinge=must not become the pretext for 

the reappearance of political structures of an authoritarian nature, based on an 
excessive personalization of power, It is in this light that one should view the 
false issue of presidentialism, every time Caesarisme--qa traditional practice used by 
the Portuguese right to deceive the people and to put an end to the democratic advances 
by our peoplee-is in fact sought through that former concept. 


On the contrary, the revision of the constitutione-=by maintaining the present semi- 
presidential formulae= will have to insure a better separation of powers as a basic 
condition for the preservation of our liberties. This can be achieved by forbidding 
the accumulation of political posts with any other ones, namely with military posts. 
Accordingly, the president of the republic should not contime to hold at the same 
time the post of chief of the Armed Forces General Staff, because the armed forces, 
through the minister of defense, should be subordinated to the legitimate civilian 
powereein other words, to the governmenteeas is the case in all democratic countries 
in the world. 


In order to be in a position to play, with complete imiependence, his arbitration role 
and be the effective conciliator in the country's life, the president of the republic 
should not interefere with the government activity--both in the sphere of policy=making 
and in the sphere of its practical implementation-=-nor in any way be held responsible 
by the government's action. 


Mario Soares contimed: The revision of the constitution must strengthen the role of 
the Assembly of the Republic, as the decisive body in the framework of the representa- 
tive political institutions. I am not a supporter of a pure parliamentary system, and 
I think, in this connection, that the powers of the present state bodies should be 
maintained with only a few alterationseenamely a conditioning of the president of the 
republic's power to dissolve the Assembly of the Republic. 


Soares went on I do not think that the PS should introduce any alterations in its 

policy of alliances until it is faced with new elections, To do so would be premature, 
especially after the failure of the agreement established with the CDS at government 
level--an agreement unilaterally and flightily denounced by this latter party--I 

think that we should be prudent, and it does not seem legitimate to me to make any 

new agreement until we submit ourselves to the test of new elections. However, in order 
not to influence the voters in a negative way from the very outset, I do not think 
either that we should go to the elections tied to a rigid pledge not to make any 
alliances, either to the right or to the left. 
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The indication must come fron the people's will itself, expressed through the elections. 
This congress--whose decisions, let us not forget it, will prevail until 1981--should 
afford a certain margin of flexibility to the party leadership, namely to the PS National 
Committee, allowing it ultimately to decide, taking into consideration the conditions 
which will then prevail, on the policy of alliances which the circumstances will 
indicate as being the most suitable for the party and above all for the country. 


Highlights of Second Day 
LDO42229 Lisbon in Portuguese to Europe 2030 GMT 4 Mar 79 LD 


[Text] One of the most important moments in yesterday's session of the Third Congress 
of the Portuguese Socialist Party [PS] in Lisbone-which ends today--was the speech by 
Mr Vitor Constancio, the former minister of finance and planning in Dr Mario Soares's 
second government. 


He explained the chapter on economics of the document called "PS Préposal for the 
Eighties," drawnup by the National Secretariat, which has been the main subject of 
discussion at the meeting. 


In his speech, Mr Constancio said that it was possible that the Socialist parliamentary 
bloc would vote against the government's economic plan for this year if it contained 
the 18 percent ceiling on wage increases. The Socialist leader asserted that the 
nationalizations carried out after the 1974 revolution were irreversible and he 
defended the existence of a strong public sector which should control the basic sectors 
of the economy and prevent their control by capitalist groups. He stressed that the 
present constitution was no obstacle to Portugal's entry into the EEC and concluded 

by criticizing the government of Dr Mota Pinto, particularly with regard to its 
application of the agrarian reform law. The PS, he stated, is not willing to sacrifice 
the workers! rights in the name of [words indistinct] and economic efficiency. 


Another important point in yesterday's session was that for the first time in the three 
legal congresses that the PS has held there was only one list of candidates to the 

party's national bodies, the list presented by Dr Mario Soares, secretary general. One 
Socialist leader said that this was an indication that the PS had achieved an appreciable 
degree of ideological maturity and that it certainly strengthens the opinion of many 
observers who have commented that this congress is taking place under the hallmark of 


unanimity, contrary to what had been expected beforehand--even by the party's Secretariat. 


In support of this thesis there is the approval given by the delegates to the positions 
taken by Dr Soares and the attacks against the government of Prof Mota Pinto. 


As for the new National Committee, 43 percent of its members will be new faces, including 
Rui Vilar and Carlos Melancia--former members of Socialist governments and subscribers 
to the document entitled "Militant Reflections," which was not discussed at the congress- 


and Jorge Sampaio and Joao Cravinho, former members of the Socialist Intervention Group. 
Approval of Soares! Report 


LDO4O648 Lisbon Domestic Service in Portuguese 0000 GMT 4 Mar 79 LD 


[Excerpts] The Third National Congress of the Socialist Party [PS] continues in Lisbon. 
Our reporters send in the following report: 
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As we said this morning, Mario Soares remains in the forefront, way out in front of the 
party. His report was approved with only 2 votes against and 11 abstentions out of 
around 1,000 delegates. His report has been the focal point of all praises, speeches, 
and telegrams of support from foreign personalities: Leopold Senghor and Francois 
Mitterrand who spoke this afternoon; President Ceausescu, secretary general of the 
Romanian Communist Party, who sent a special message; U.S. Senator Kennedy; Willy Brandt 
and Bruno Kreisky. 


At the start of today's meeting the chair announced that Luis Saias [minister of agri- 
culture and fisheries in the second constitutional government] had joined the PS. 


Position on 18 Percent Decree 
LDO40714 Lisbon Domestic Service in Portuguese 0100 GMT 4 Mar 79 LD 


{Excerpts] The Third National Congress of the Socialist Party [PS] continues in Lisbon. 
Our reporters send in the following report: 


Saturday's session has ended. The congress approved the fourth chapter of the document 
"Ten Years To Change Portugal." 


The final summing up of this fourth chapter was made by Vitor Constancio, minister of 
planning in the second constitutional government. 


We recorded some of his statements, especially when he said that the nationalizations 
were irreversible and that the application of the agrarian reform law by the fourth 
government was repressive, as the government, he said, was only concerned with the 
handing back of reserves. 


But Vitor Constancio's most popular statement--he received a standing ovation--is con- 
nected with the 18 percent decree: 


[Begin Constancio recording] I must say that we do not find acceptable the wage norm 
defined by this government of 18 percent, which taking into consideration inflation 
means another reduction in purchasing power which not even the general situation of the 
economy can justify. 


I feel that if this norm is maintained the PS should consider voting against the budget 
which includes such a policy. [applause] [end recording] 


Reelection of Soares 
LD042312 Lisbon Domestic Service in Portuguese 1930 GMT 4 Mar 79 LD 
[Excerpts] Our on-the-spot men at the Socialist Party Congress report: 


[Unidentified reporter] Arms linked, singing voices, both the 1,000 delegates as well 
as the guests and members of the public stand to express their support for Mario Soares 
who minutes ago was reelected secretary general of the Socialist Party with 920 votes 
in his favor, 25 against, 20 blank papers and one spoiled. 


Also minutes ago the result was announced of the vote for the Socialist Party's new 
National Committee. There were 651 votes in favor, 211 against, 102 blank papers and 

5 spoiled. The election of the National Disputes Committee, held simultaneously with 

the latter, had the following result: 820 votes in favor, 96 against, 51 blank papers 

and 3 spoiled. We are rather lucky to come in with our report during the very climax 

of the Socialist Party congress. In effect the debate on the document "Ten Years To Change 
Portugal" culminated in the election of the National Committee which will in due course 
elect the Socialist Party's top executive bodies. 
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The trade union question was dealt with this afternoon in a much applauded speech by 
Jaime Gama in which this influential Socialist Party member--now reelected to the national 
committee--set out the basic principles that will regulate the action of Socialis’ trade 
unionists within the General Workers! Federation [UGT]. He said that the Socialist Party 
trade unionists should not stand in reverent awe of the government--any government--and 
should keep their distance from the centers of economic power; and the trade union 
leaders should not be spokesmen for the forces of conservatism, 


In a clear allusion to the General Confederation of Portuguese Workers, Jaime Gama said 
that the UGT should not regard other trade union currents as strategic enemies. Follow- 
ing the line made clear in previous speeches, Jaime Gama expressed the Socialist Party's 
unequivocal support for the UGT. The closing session will take place later in the 
evening. 


End of Congress 
LDO5C013 Lishon Domestic Service in Portuguese 2200 GMT 4 Mar 79 LD 


[Excerpts] Here is a report on the Socialist Party Congress from our cn-the-spot team 
at the Lisbon sports pavillion: 


[Unidentified reporter] A congress of maturity, cohesion, prestige and hope--this is how 
Mario Soares described this Third Socialist Party Congress which ended about 30 minutes 
ago here at tne Lisbon sports pavillion. 


[Begin Soares recording] Congress of maturity, congress of unity, congress of prestige-- 
our congreass has also been and will always be for us the congress of hope--hope in our 
party and hope in the transformation of Portugal into a democratic and socialist country. 
[end recording] 


[Reporter] With these words Mario Soares closed the congress that for 3 days brought to 
Lisbon 1,050 party delegates and numerous delegations from parties cf the Socialist Inter- 
national, the new Portuguese-speaking countries, Arab countries--prominent among these 
was the PLO--and East European Countries like Romania and Yugoslavia. 


The congress and its debates were dominated by two documents: The secretary general's 
report and the document "Ten Years To Change Portugal"--the Socialist Party's blueprint 
for the 80's, 


Three main topics created a degree of controversy: The policy of alliances, the fourth 
government, and the party line in the trade union movement. However, the vote on the 

two aforesaid documents revealed overwhelming support. the secretary general's report 
was approved with only two votes against and 11 abstentions, and the paper "Ten Years 

To Change Portugal" was approved in principle with only four abstentions and, in the 
chapter-by-chapter debate, with only one or two votes against each of the seven chapters, 


What now for the Socialist Party? This is a question that comes to mind. It was also 
the question with which Mario Soares concluded his speech: 


[Begin Soares recording] Comrades, what now? Now, comrades, our congress will close and 
we shall resume our struggle. We shall go back to our party branches, to the regional 
federations, to our fronts of struggle in the political and social spheres. We are going 
to fight the government. We are going to assert democracy. We are going to assert social- 
ism. [applause] [end rezording] 


[Reporter] We interviewed Mario Soares a few minutes ago, and among his other statements 
he further clarified the real meaning of his expression we are going to fight the govern- 
ment. At one stage he declared: [begin recording] 








VII, 5 Mar 79 M7 PORTUGAL 


[Soares] As you have seen, the congress ended on a rousing note. The party is united, 
dynamic and confident. The party believes in itself. I believe the congress touk place 
in an impecable manner, which proves the party's great organization and cohesiveness. 

It has been a great congress indeed. 


[Reporter] Did you expect the election results, particularly those for the national 
committee? 


[Soares] Yes, I was quite sure that a list would never poll a larger percentage than it 
did, about 60 percent. Obviously there is always a degree of dissatisfaction resulting 
mainly from regional considerations of little national relevance, 


[Reporter] In your concluding speech you said: We are going to fight the government. 
Does this signal a hardening ot the Socialist Party's opposition? 


[Soares] Naturally, because we feel that everywhere the government is taking steps that 
bit the Socialists, and some of them are really discriminatory measures, especially those 
concerning the mass media. And there are rumours of more to come that give us cause for 
extreme concern. So obviously all of this is leading to a state of affairs that concerns 
uS a great deal and we are going to fight the government. We shall be stepping up our 
opposition, but naturally in a responsible manner, as I have said from the outset. 


[Reporter ] Would this opposition go as far as bringing down the government? 


[Soares] I have issued a warning to the government; our parliamentary group will make up 
its mind in due course. [end recording] 


And that is the end of our 3-day coverage of the Third Congress of the Socialist Party 
from the Lisbon sports pavilion. 


Congress Internal Politics 
ID051052 Lisbon Domestic Service in Portuguese 0000 GMT 5 Mar 79 ID 


{Excerpts ] Here is another report on the Socialist Party's third congress which closed 
earlier this evening at the Lisbon sports pavilion: 


During the proceedings of the congress, a single list of candidates for the election 
to the national committee was submitted to the party. At one stage, however, a rival 
list of candidates was presented. But this second list was rejected on the grounds 

that it was presented after the deadline laid down in the standing rules had expired. 
However, its proponents declared that this was a mere technical pretext and that the 
true reason lay in the fact that the principal aim of the list's supporters was to 

defeat the general state budget in parliament and thereby bring down the government. 


This group of challengers had little support from the delegates, the overwhelming major- 
ity of whom actually booed the speech by one of the supporters of the rejected list. 
There was, however, some criticism of the criteria used in selecting the 151 members 

of the national committee, from whose ranks will now emerge the new Executive Committee 
and the National Secretariat. Mario Soaves told the delegates that the primary criterion 
he used in drawing up the list was that of combining stability with the necessary turm 
over. Thus, some 100 members remain from the old national committee representing the 
party's various factions--no heads rolled at this congress--and 51 new members have been 
recruited, These include former members of socialist governments, eight trade unionists 
of the General Workers Federation, six former members of the extinct socialist interven- 
tion group and other figures from local government. 
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FURTHER FIGURES ON ELECTION RESULTS RELEASED 


1D031236 [Editorial Report ID] Madrid Domestic Service in Spanish at 0700 GMT on 3 March 
carries a report on the most recent election returns. In the election of deputies to 
the Cortes, the announcer states, the results are unchanged with one exception: the 
Spanish Socialist Workers Party increased its number of seats from 120 to 121, while 

the Basque Nationalist Party dropped from 8 to 7 seats. 


In the election to the Senate, the announcer reports, the returns are at best provisional, 
and, in some cases, contradictory, However, with ballots for some seats yet to be counted, 
the best approximation of the results is as follows: 


Union of the Democratic Center--between 119-120 seats 
Spanish Socialist Workers Party--between 62-65 seats 
Independents --4+ or 5 seats 

Basque Nationalist Party--8 seats 

Democratic Coalition--2 seats 

Convergency and Union of Catalonia--l seat 

Herri Batasuna--l seat 

Menorcan Progressives--l seat 


The announcer adds that the group of electors from the Catalan Group are also expected 
to obtain two seats, Thus thers are only a few seats left unfilled. 


Correction to 2 Mar Report 


In the item entitled "Secretary Announces 'Semi-Official! Election Results," published 
in the 2 March Western Europe DAILY REPORT, page N 1, in the second tabulated listing 
the figure for the number of senators provisionally obtained by the Independents should 
read 4, 


UCD EXECUTIVE COMMISSION ISSUES COMMUNIQUE ON WIN 
ID032130 Madrid in Spanish to Europe 1830 GMT 3 Mar 79 LD 


[Excerpt ] The Executive Commission of the Spanish government party, the Union of the 
Democratic Center [UCD], which won the legislative elections last Thursday, held a 
meeting in Madrid chaired by Prime Minister Adolfo Suarez, the party leader, At the 

end of the meeting, a note was released which promises political action on a moderate 
basis, imbued with the spirit of serving all Spaniards. The communique also promises 

to develop and consolidate the liberties and democratic institutions within the framework 
of the model current in Western European countries, 


At the end of the meeting Suarez said the elections showed the will of the Spanish 
people to consolidate a Western democratic system of government, and he promised that 
henceforth the accent would be on fulfilling the duties of everyone. 


Suarez did not want to commit himself to journalists! question as to whether the UCD 
would form an alliance with any small party to achieve the nine votes needed for a 
majority. However, the impression was that Suarez seems to lean more toward governing 
alone and not in a coalition, although he said the constitutional processes must be 
followed, 


The constitution says King Juan Carlos should consult the leaders of the main parties 

so he can later appoint someone to form a government, The latter must seek the confidence 
of Parliament. All political circles believe that although the UCD has not won an absolute 
majority in Congress, its president, present Prime Minister Suarez, will be appointed to 
this post. 
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Yndeed, King Juan Carlos last night receive) Suarez for an audience, but the general 
impression is that the king will not begin his consultations until the elected candidates 
have been officially proclaimed, 


The Council of Ministers met this morning to hear the official results of the elections. 
The government analyzed the distribution of seats in both Congress and Senate. 


Negotiation for Absolute Majority 
1D041648 Madrid Domestic Service in Spanish 1600 GM 4 Mar 79 D 


[Text ] The Union of the Democratic Center has asked Fernando Abril Martorell and Jose 
Pedro Perez Llorca to undertake negotiations for an absolute majority in the Congress of 
Deputies with other political forces close to the ideology of the [word indistinct ] 


party. 
PSOE Official on Results 
1D021628 Madrid Domestic Service in Spanish 1300 GMT 2 Mar 79 DTD 


[Text ] Here is the reaction of Alfonso Guerra of the Spanish Socialist Workers Party 
[PSOE] to the results of the election: 


[Begin Guerra recording] Well, I think the result of the 1 March election was simply 
one of the two alternatives that really existed. I think the PSOE confronted the 
country with the responsibility of choosing whether things would remain as they were 
or making an important social change. I think that at the last minute our society 
became afraid of making that momentous change and has taken shelter in what it knows-- 
a lack of vision for the country, a lack of vision for Spain. This has also enabled 
certain centrifugal forces to be reflected, such as the appearance of quasi-independent 
or independent groups in the Fasque country, Andalucia and the Canary Islands. 


I think that it has been a historic chance that the country has perhaps thrown away 
because of the fear caused among the people by the government, In any case, it is the 
will of the people that commands and we, as democrats, naturally think the result is 
one which responds to what the country at a given moment has decided, We have a few 
positions, We have more deputies than on 15 June 1977, and the percentage is very 
similar. [end recording } 


Gonzalez: Wo Coalition 
ID032150 Madrid Domestic Service in Spanish 1900 GMT 3 Mar 79 ID 


[Text ] The Spanish Socialist Workers Party [PSOE)} has called a press conference to 
announce its view on the election, At the press conference given by Felipe Gonzalez, 
the Socialists expressed their satisfaction with the results, the composition of the 
chambers and the election campaign. The Socialist leader said that the abstentions 
had hurt them, since those Spaniards who did not feel able to vote on 1 March for the 
government did not want to support a Socialist option either as the Union of the 
Democratic Center [UCD] campaign had greatly discredited the left, 


Gonzalez was harshly critical of the Spanish Communist Party [PCE], saying that this 
party had an interest in a UCD victory as Carrillo had secretly reached agreement on 
an economic program with Deputy Prime Minister Fernando Abril Martorell, which will 
begin to be implemented immediately. The PCE may be in opposition, Gonzalez said, 
although some of its leaders should be UCD ministers, 
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Felipe Gonzalez said in conclusion that he will not join a coalition with the government 
party and that the PSOE will be firm, honest, serious and constructive in opposition, 


Democratic Coalition Note 
LDO80852 Madrid Domestic Service in Spanish 1900 GMT 2 Mar 79 LD 


[Text] Correspondent Juan Ramon de La Cuadra reports from the Madrid headquarters of 
the Democratic Coalition: 


The Demotratic Coalition has not held a press conference, nor has any statement been 
made; only a note has been issued to the media, The leaders of the coalition met in 
Sr Areilza's office and it was impossible to speak to them at the end of the meeting 
to find out about many of the rumors circulating about the Democratic Coalition. The 
text of the note which the coalition issued reads as follows: 


The Democratic Coalition warmly thanks the million voters who gave their vote to party 
candidates throughout Spain and for the trust inherent in this moral and material support 
for the ideals that Democratic Coalition maintains and propounds, It also expresses its 
sincere thanks to the thousands of collaborators who selflessly worked throughout the 
campaign. 


The Democratic Coalition believes that the serious problems that face Spanish society 
demand urgent and top-priority action with coherent and realistic solutions, As a 
result, it hopes that the next government tackles them immediately and efficiently so 
as to improve the situation of the country. 


Fraga's Comments 
LDO30854 Madrid Domestic Service in Spanish 2300 GMT 2 Mar 79 LD 


[Excerpt] We asked Sr Fraga Iribarne, leader of the Democratic Coalition, to speak on 
behalf of the Democratic Coalition, Earlier he was unwilling to do so and he referred 
to the coalition's note which we have reported, but he did make the following statement 
on his own behalf. We began by asking him for his political assessmemt of the results 
of the elections, [Begin recording] 


[Fraga] I think that three things have to be said, First, everything that has happened 
confirms what we said before; that the electoral law is a bad law; that the electoral 
roll was badly done; that the government would abuse, as it has done, administrative 
channels and television and so forth, and that all of this, unfortunately, has to be 
borne in mind for the next elections, [sentence indistinct] 


Secondly, I believe that the elections, precisely because they were not conducted in 

a proper manner, unfortunately leave problems just as they were, Today I have read 
reports widely commented on to the effect that there is a solution, But there isn't 
one, The government in Madrid remains the same, It only has one more seat than before 
the elections when it [words indistinct] and the problems are still there, So I 

don't think that the same people, with the same power that they had before, are going 
to be able to deal with them better, 


Thirdly, what we said has been confirmed that to vote for the Union of the Democratic 
Center [UCD] was wrong; the Socialists couldn't win and they haven't won and they 
haven't increased their power. And so those who voted for the center out of fear, 

I believe, were mistaken, These are the three things, the three comments, which occur 
to me, 
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(Question] Sr Fraga, the nine seats of your party, the coalition of which are are a 
member, could be enough to enable the UCD to obtain a majority. What would have to 
happen for the Democratic Coalition to join up with the UCD to give them that majority. 
[Answer] Well, we can't go to the UCD, but as we said before the elections, what small 
or large amount of power we may have we will always apply this toward the solutions of 
Spain's problems and we will work to this end in seeking serious agreements with 
whomever we must. 

Catalonian Party Coalition Offer 
1D022331 Madrid Domestic Service in Spanish 2000 GMT 2 Mar 79 LD 
{Text] The joint secretary general of the Democratic Convergence of Catalonia, Miquel 
Roca i Junyent, has said that his party would be prepared to form a coalition with 
the UCD. 
CSSR FOREIGN MINISTER TO VISIT SPAIN 6 MAR 
LDO21548 Madrid in Spanish to Europe 1500 GMT 2 Mar 79 LD 
[Text] Czechoslovak Foreign Minister Bohuslav Chnoupek is due to arrive in Madrid on 
an official visit next Tuesday, 6 March, at the invitation of his Spanish counterpart, 
Marcelino Oreja. This has been announced by the diplomatic information office. 


Mr Chnoupek will be received for an audience with King Juan Carios, and also probably 
by the prime minister. 


CARTER 'PROBABLY' TO VISIT MADRID NEXT MONTH 


LD020030 Madrid in Spanish to Europe 1500 GMT 1 Mar 79 LD 


{Text] It is probable that the U.S. President, James Carter, will visit Spain soon, at a 


time which he himself will decide. It will probably be next month. 
GOVERNMENT DECIDES TO PURCHASE US MILITARY AIRCRAFT 
LD021128 Madrid Domestic Service in Spanish 1000 GMT 2 Mar 79 LD 


[Text] Spain is to make an important purchase of war material from the United States. 
We have a dispatch from New York: 


(Begin unnamed correspondent recording] Spain has decided to buy at least 72 F-16 or F-18 
bombers, the price of which could be more than 70 billion pesetas, from the United 


States. The magazine AVIATION WEEK AND SPACE TECHNOLOGY says that the Spanish Government 


will opt for the McDonell Douglas F-18 bomber or the General Dynamios F-16 bomber in 
accordance with the conditions that each company lays down. The Spanish leaders want to 


make parts for whichever airoraft they choose to purchase. This deoision brings to an end 
several months of deliberation by the Spanish authorities on the most modern U.S. bombers. 


The planes that Spain will buy will be used to form four squadrons. [end recording] 











VII. 5 Mar 79 UNITED KINGDOM Ql 


EARLY ELECTION POSSIBLE FOLLOWING DEVOLUTION DEFEAT 
LD051159 London THE FINANCIAL TIMES in English 5 Mar 79 p 28 LD 
[Editorial: "An Election Soon"] 


[Text] If Mr Callaghan, the prime minister, is a brave and prudent man, he will now 

be preparing for an early general election. For whatever else may be said of the results 
of referendums in Scotland and Wales last week, there can be little doubt that they make 
the government's survival more difficult. Mr Callaghan may yet get by on a series of 
narrow votes and with the support of some of the minority parties, but the chances of 

his being brought down on a straight-forward confidence motion have risen substantially. 


At the same time, it is not as if the government has any major legislative programmes 
left to introduce. The two issues that have dominated this parliament have been incomes 
policy and devolution. On the first the prime minister may have suffered a defeat by the 
rejection of the 5 per cent norm in the current round, but he has recovered some ground 
from the agreement with the trades unions which the government always said it wanted to 
reach. The concordat, as it is sometimes called, is a perfectly reasonable platform on 
which to fight a general election. 


As for devolution, the government is entitled to say that it has tried hard. Not so 

long ago, the demand for special treatment in Scotland and Wales was widely recognised as one 
of the key elements in British politics, and was accepted as such even by the Conservative 
Party. The attempt to meet the demand has now been overwhelmingly rejected in Wales 

and accepted in Scotland by barely one-third of the electorat:. Yet it would be wrong 

to blame the government for its efforts. There was a problem, and the Scotland and 

Wales acts represented the best that this Parliament could do to meet it. 


What would be entirely wrong, however, would be for the government to seek to press 
ahead with the Scottish assembly despite the referendum result. There is ro realistic 
way of interpreting that result except as a defeat for the kind of devolution proposed. 
The Scottish electorate was fully informed of the issues at stake and indeed had been 
bombarded with publicity for weeks. But in the end nearly 40 per cent of the voters 
decided to stay at home, the "yesses" scarcely outweighted the "nos," and whole areas of 
Scotland voted solidly against. This is not a basis on which to try to build major 
constitutional change. 


It seems likely that the government would be defeated in such an endeavour, even if it 
were to make the attempt. It is not only the Labour antidevolutionists who would deny 
their support; there are other Labour MPS who would think twice about backing a cynical 
exercise in remaining in power for a few more weeks at the price of appeasing the Scottish 
nationalists. Mr Callaghan could try it, but it would be a squalid affair even if he 
were to pull it off, and certainly that is how it would be seen in the country. 


The wiser course for the government would be to accept that devolution as proposed by 
this Parliament had been rejected and to promise to think again. There is nothing dis- 
honorable in that and, in fact, a wise Conservative Party would be applying its mind to 
the same subject, for there is no reason to believe that the problems posed by Scotland 
and Wales have disappeared for good. 


Yet, on devolution as on incomes policy and the wider question of the economy in general, 
one cannot escape the impression that this government has come to the end of its 

tether. It can stand on its record and think about the future. That means preparing 
for a general election in the next few weeks. [paragraph continues] 
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The alternative is to try to soldier on with the support of this or that minority party, 
but with nothing left to promise and always the risk of being igmnominiously brought 
down in the House of Commons. Such a state of uncertainty cannot be good for the 
country; nor would it necessarily help the Labour Party. 


As for the Conservatives, their own best course now would be to wait a week or so for 
Mr Callaghan to declare himself on the referendum results. But if the prime minister 
then still ducks an appeal to the country, the censure motion need be simply stated: 
"That this House has no confidence in Her Majesty's Government." It could be lost, but 
if Mr Callaghan does not pre-empt, it deserves to be tried. 


ECONOMIC COOPERATION AGREEMENT SIGNED WITH PRC 
LD051157 London THE FINANCIAL TIMES in English 5 Mar 79 pp 1, 40 LD 
{John Elliott dispatch] 


[Text] Beijing--Britain and China signed a 7 billion pound economic cooperation agree- 
ment last night in Beijing. It is intended to pave the way for major UK contracts in 
China's massive industrialisation programme. The five-year agreement is backed up by 
a new 2.5 billion pound line of credit in dollars, supported by the export credits 
guarantee department on behalf of the government. 


China's increasing concern about the amount of foreig debt she is on the verge of 
running up with major overseas orders has meant that no firm contracts or detailed 
industrial protocols are attached to the agreement. The 7 billion pound figure falls 
short of the 10 billion pound target set by the Department of Industry in London. 


The signing of the agreement marked the end of a nine-day visit to China by Mr Eric Varley, 
the industry secretary, and a delegation of ten leading industrialists, each of whom has 
laid the ground for possible future business. Just before the signing Mr Varley met 

Mr Hua Guofeng, the Chinese premier, and discussed both the agreement and the Vietnam 
fighting. 


Various initiatives have been launched during the visit, and the prospect of direct 
British Airways flights between London and Beijing has drawn nearer as a result of 
representations by Mr Varley's delegation. Britain hopes that agreement on the flights 
may be reached when Dr David Owen, the foreign secretary, visits Beijing soon. 


One of the first contracts to be signed after Mr Varley's visit is like to be a 60 
million pound steel plant order for Davy International. This is part of a joint venture 
to start a 500 million pound modernisation of the Be’ jing Shoudu steel-works, with 
British Steel Corporation, which has sold 350,000 tonnes of steel to China in the past 
12 months. 


The corporation aims to raise this figure to 1 million tonnes by the mid-1980s. It also 
hopes soon to win a design contract for a 500 million pound alloy steel plant, and will 
submit other major bids later this month. Mr Varley welcomed the agreement as a 
"challenging framework for the expansion of trade," but admitted he would have liked a 
higher figure than 7 billion pounds. 


Premier Hua made clear during his talks with Mr Varley that China was concerned about 
her ability to phase payments for major overseas orders, especially in the early years 
of industrialisation. He added, however, that the 7 billion pound figure “ought to be 
exceeded," said i Varley. 
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The new credit arrangements were drawn up during the past week by Mr Ken Cotterill, of 
the export credits and guarantee department, at the request of the Chinese, An 
exchange of letters is to take place committing the government, through the ECGD, to 
support credit of 2.5 billion pounds until 1985, raised by UK clearing and merchant 
banks. This will absorb a 600 million pound facility arranged at the end of last year 
by the ECGD and Bank of China with seven groups of UK banks, It will include credit 
facilities planned by Britain's five clearing banks for steel projects and by four 
merchant banks led by S.G, Warburg for coal projects. 


The details of how the money will be arranged have yet to be finaglised, but promises 
already made by the banks for some 6,6 billion pounds on possible steel projects, 
which is now unlikely to be needed quickly, demonstrate the willingness of financial 
institutions to become involved, 


J 
Mr Varley's visit has been a success because it has increased and formalised economic 
and isdustrial activity between the two countries, Some contract negotiations in 
areas such as coal-mining and power-station building have been given a boost, and 
all the ten businessmen say that they have made valuable new contacts which could 
lead to orders later in areas such as construction equipment and diesel engines, 


Business missions are to be exchanged between the two countries on aircraft sales, 
including the controversial Harrier jump jet, which was given a low priority this 
week. Other missions will deal with coal-mining, coal sales, other mineral mining, 
railways, power generation, including hydroelectric installations, and tele- 
communications. 


But all falls far short of the initial hopes of the government, and especially the 
Industry Department, which thought late last year that the signing would be linked 
with conclusion of firm contracts for steel-works, power stations, coal mines, and 
other projects, possibly including the Harrier, Both the government and individual 
industrialists may have been over-optimistic about the ease with which Chinese 
orders could be obtained, The Chinese are trying to offset costs of their projects 
by counter-trading and setting up joint ventures and other collaborative 
arrangements. These may, for exumple, including the UK's helping China to sell her 
coal, and British Aerospace offering to make seroplane parts in China, if it 
receives substantial orders for its 146 (?seat) feeder jet-liner. 


U.S. FOREIGN POLICY, RELATIONS WITH UK REVIEWED 
LD021153 London THE FINANCIAL TIMES in English 2 Mar 79 p 19 ID 
[Malcolm Rutherford article: "Mr Carter Does Good Things Badly"] 


[Text] "Recent events, particrlarly in Iran and South East Asia," President Carter 
said the other day, "have touched off a national debate about what America's role should 
be in dealing with turbulence and in trying to guide inevitable change." 





One cannot speak of what is happening inside the U.S. except to say that those Americans 
who have been travelling in Europe clearly bring their problems with them. Whether it 
concerns SALT 2, Iran, the Middle East, China and Vietnam or the whole lot, there can 
be little doubt about the intensity of the debate to which the President referred, at 
least among the foreign policy community. 


But there is also a debate in Europe, and it seems to be as much about President Carter 
himself as about America's role in the world. It is a debate which breeds some strange 
alliances. 
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Disagreement between Chancellor Schmidt and the American President, though patched up 
from time to time, seems to be endemic. Indeed it is a hallmark of the Carter 
administration that it does not quite trust the West Germans. American officials now 
quite frequently ask what is to be done about the "new Germans" who from time to 

time speak up for themselves. Herr Hans Apel, presently the German defence minister 
and possible successor to Herr Schmidt, is a particular obj- + of American puzzlement. 
The vague feeling of mistrust seems to be mutual. 


There is also the case of Britain. The loyalty of the present Labour Government to 

the Anglo-American alliance may never be doubted, and President Carter seems to have 
scored something of a hit with the Labour left as well. But under the Tories it could 
be different. A number of Conservatives have made no secret of their dislike of some 

of the administration's policies--for example, on Rhodesia, and their dislike of some 

of Mr.Carter's officers, such as Mr Andrew Young at the United Nations, is still 
greater. Again, Mr Francis Pym, the "shadow foreign secretary" is a much more committed 
European than was generally realised at the time of his appointment. 


Besides there has been a fundamental change in the Tory Party toward relations with 
America, In the old days Mr Harold MacMillan used to boast about his American connections. 
Indeed, whenever he appears on television, he still does. Today those connections no 
longer exist. What is more, even in the old days of the Tory-American relationships 

some signs of strain were apparent. The Tories could never quite get used to the idea 

of being “number two." It was a case of trying to play Athens to the American Rome. 

One doubts whether today, any such relationship could be even aspired to. A Tory govern- 
ment now would seek a more equal relationship with the countries of Europe. 


There are other ways in which the change in attitudes towards America could be 
illustrated. The other day, for example, President Carter said himself that never 
before in the postwar period had the U.S. enjoyed better relations than the Soviet 
Union with the three major Asian powers--China, India and Japan. There is also the 
case of America's new-found popularity among the non-aligned countries. They no longer 
attack the U.S. for intervening all over the globe. This is because the U.S. no longer 
intervenes. 


Yet that perhaps is the root of the problem. Has America won new prestige among old 
enemies only at the expense of creating new mistrust among old friends and allies? 

Is it worth it, for example, to win new respect in (say) Yugoslavia if the price is 

to stand idly by as the shah of Iran passes from power? Or, to put it more crudely, 

at what stage does a refusal to use military power in areas where American administrations 
might well have used it in the past become an abdication of America's world role? 


President Carter seems to have been addressing himself to precisely those questions in 
his almost daily speeches, interviews and press conferences in the last two or three 
weeks. 


An outsider might summarise his position as follows: The new American foreign policy 

is not isolationist, but it is non-interventionist. It has already made moves to 
strengthen an established alliance such as NATO, and perhaps the understanding with Japan. 
At the same time it has entered new areas. The Carter administration, for instance, 

is much more actively engaged in diplomacy in southern Africa than any of its predecessors. 


The policy is, of course, much influenced by what happened in Vietnam in the past. 
President Carter does not want to intervene in areas where the out-come is unpredictable 
and probably beyond American control. But if one wanted to be philosophical and take 
the long term view, it would go like this: At the very time when America is ina 
position to intervene around the globe, it has realised the limits of interventicnism. 
It is one thing to deploy military force, but quite another to produce the desired political 
result. Involvement in another country's affairs produces more trouble than it is worth. 


And if the Soviet Union does not understand that lesson, then let it learn it from experience. 
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Sooner or later, it will find that by its interference in other countries or by 
adventurism in foreign policies it has bitten off more than it can chew. 


That, in a way, is the paradox of "slobalism," At the instant when the U.S. has the 
capability to act on a world scale, it decides that it is wiser to refrain. 


So far, so simple. Yet what seems to have gone wrong is that the Carter administration 
has discovered that there are parts of the world to which the theory cannot easily 

be applied. There are the grey areas, or what President Carter himself recently 
described as the "twilight world of change and sometimes turmoil." How far can America 
afford to stand aside and see its friends forced out of office, even if there has 

been no formal alliance? Are there not limits to the political vacuums which the 

U.S. can allow to be created? And even if in theory there are not, what about the 
reactions of America's remaining old friends who may think differently? 


It is here that the coincidence of events in Iran and the Middle East seems to have had 
an effect on American thinking. If the Camp David agreements on the Middle East had 
not come at least temporarily unstuck, the toppling of the shah might have mattered 
less; or vice versa. As it is, one of the more volatile parts of the world appears 

to have become even more unstable. It may seem obvious, but it is none the less true, 
that people are asking: "If America won't defend the shah, then whom will it defend?" 


It seems to have been the realisation of this that led to the recent visit to the 
Middle East by Dr Harold Brown, the U.S. defence secretary, and to the suggestions 
that America was seeking to establish a military presence in the area. Those reports 
may have been exaggerated, but they were not entirely wide of the mark, as was 
confirmed by President Carter this week. "We have no desire to open military bases-- 
or to station American troops in Saudi Arabia," he told a press conference on Tuesday. 
But ke went on: "We do want to strengthen the combined responsibility and capability 
of our friends and allies who seek moderation, peace and stability, to preserve the 
integrity of that region." 


That statement can be interpreted in several ways, which is the trouble with many of 
the utterances of President Carter. One interpretation would be that in the aftermath 
of Iran the hawks in the administration are winning and that the U.S. is going back 

to a policy of interventionism, But another would be that the President is looking 
for an approach to the twilight world which America wishes to keep stable, but which 
it knows it cannot control. Such an approach would fall short of direct intervention, 
but would amount to more than doing nothing when turmoil occurs. 


The point can be very well put by comparing recent statements by the president with 
those of Dr Henry Kissinger, the former secretary of state. Mr Carter frequently says 
that the J.S. "continues to be the most powerful nation on earth--militarily, 
economically and politically." Sometimes he adds "morally" into the bargain. Dr 
Kissinger, however, queries the value of such power if it is not applied. In his 
interview with THE ECONOMIST last month he went so far as to say that one of the 

great problems facing Saudi Arabia and the Gulf was the "growing perception of the 
potential irrelevance of American power to the most likely dangers that these countries 
face." 


Dr Kissinger had suggested earlier in the interview that the "combination of Soviet 
actions in Ethiopia, South Yemen, Afghanistan, plus the general perception of an 
American geo-political decline, had the sonsequence of demoralising those whose stock- 
in-trade was co-operation with the U.S." 
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One suspects that, after Iran and the possible failure of the Camp David diplomacy, 
President Carter has moved some-what closer to the Kissinger position. But, to be 
accurate, it is not really a position: Not even Dr Kissinger seems to argue any more 

that the U.S. should intervene all over the place and all of the time. It is more a 
matter of raising the right questions. Success, says Dr Kissinger today, depends on 

"the subtle accumulation of nuances." In other words, the debate is not about the general 
issue of intervention. It is about in which circumstances, at what level and how? 


The obvious answer is that intervention should be selective, but of course that, too, begs 
the question. Which areas should the UeS. select? And should they be the same all the 
time? Even then, there is still the question of the extent of the intervention. Is the 
sending of the Sixth Fleet, for example, enough, or should it be prepared, and known to be 
prepared, to act? 


In part, President Carter has already supplied an answer of his own. He has selected NATO 

as an alliance to be strengthened because it is an alliance that already exists. But that 
is only the easy parte. The rest of his policy seems to be still unclear both to America's 

friends and to its enemies, let alone to the people in between. 


Two comments have recently been offered, one hostile and the other rather less so. The 
hostile one, coming from a leading Republican, is that President Carter is "the president 
of splendid oscillation," The other, from a leading U.S. official, is that President 
Carter "does good things badly." One prefers the latter, but there is a good deal of 
explanation and a good deal of thinking still to be done. 


NEW LOOK AT LONDON'S RHODESIA POLICY URGED 
LD021151 London THE DAILY TELEGRAPH in English 2 Mar 79 p 18 LD 
[Editorial: "Smith Moves--Do we?"] 


[Text] What now determines the policy of British governments towards Rhodesia? The 
clear-sighted and self pursuit of the national interest has not been a major consideration 
for any government. Only Mr Enoch Powell has advocated logical realpolitik. He has 
consistently argued that Britain no longer has the power or will to govern Rhodesia, that 
it should thus be recognised as an independent country and that the pretence of exercising 
authority via sanctions should be abandoned. All three major parties, however, insisted 
from the outset that Britain had a responsibility to establish a democratic state approved 
by a test of Rhodesian opinion. But is that argument of democratic morality still adhered 
to? Dr Owen is positively finicky in judging whether the "internal settlement" is 
democratic. But when Patriotic Front leaders declare that they intend to establish a 
one-party state, the government accepts the Powellite argument that it is powerless. 


Underneath these rationalisations the undeclared policy of the government is to yield to 
the strongest pressure. Until recently the pressures have come from various quarters-- 
from the "front-line presidents," from the United States, from Russia. But they have all 
favoured a solution which, however slight its claim to democratic validity or however 
ruthless its treatment of the white minority, gave the Patriotic Front a leading role. 
Against these pressures Mr Smith's gradual dismantling of white rule, symbolised by the 
final adjournment this week of the Rhodesian Parliament, counted for little. However, as 
our diplomatic correspondent, Mr David Adamson, has pointed out, the American Senate is 
moving in favour of recognising Rhodesia if the April elections take place and are seen to 
be fair. Were that to happen, the Anglo-American plan would be null and void. Sanctions, 
lifted by America and perhaps others, would no longer hamper one side in the guerrilla war. 
It might even--mirabile dictu--persuade the Tory Party to abandon its present vacillation 
and offer limited diplomatic and economic help in return for clear evidence that Rhodesia 
is living up to our principles. 
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REPLY TO WALDHEIM'S CALL FOR N.Y. CONSULTATIONS PENDING 
NCO31120 Nicosia Domestic Service in Greek 1000 GMT 3 Mar 79 NC 


[Text] Answering questions by journalists today, a government spokesman stated that UN 
Secretary General Waldheim invited the Cyprus Government and the Turkish Cypriot leader- 
ship last week to send representatives to UN headquarters for separate consultations on 
the preparation of the agenda for the resumption of intercommunal talks. 


The spokesman added: Prior to the Cyprus Government's answer, Turkish Cypriot leader 
Denktas had informed Mr Galindo-Pohl, the UN secretary general's special representative 
in Cyprus, that because of his departure for Ankara with his close associates, it would 
not be possible for the Turkish Cypriot side to give a positive reply. For this reason, 
the government spokesman said, the whole issue is in abeyance, but such a development 
at a later time is not ruled out. 


ATAKOL QUALIFIES MEETING WITH FOREIGN MINISTER ROLANDHIS 
NCO31220 (Clandestine) Bayrak Radio in Turkish to Cyprus 1030 GMT 3 Mar 79 NC 


[Text] Kenan Atakol, the minister of foreign affairs and defense of the Turkish federated 
state of Cyprus, has said that there is no reason why he should not meet the Greek Cypriot 
Poceign Minister Rolandhis. Replying to a question arising from Greek Cypriot press reports 
that he will have a meeting with Rolandhis, Atakol said that he is prepared for such a 
meeting as soon as the differences between the sides are narrowed down. Recalling the 
continuous efforts on this issue, Atakol said that the Turkish side will go on making 
positive efforts in this direction. Kenal Atakol added that he hopes a meeting between 
himself and the Greek Cypriot foreign minister will materialize soon. 


Minister of foreign affairs and defense Kenan Atakol said that it was the Greek Cypriots 
who transformed Cyprus into a bizonal state, since they, in the period between 1963 and 
1974, performed inhuman acts and assaults against Turkish Cypriots, resulting in some 
30,000 Turkish Cypriot refugees. Recalling that about 65,000 Turkish Cypriots abandoned 
everything they owned in the south and crossed to the north, Atakol said that what is at 
issue today is to a means to enable the two communities to live side by side in peace 
and security. Atakol said that the Greek Cypriots rejected the U.S.e plan for the 
resumption of intercommunal talks and that they are impeding the UN secretary general's 
efforts to draw up an agenda, even though the secretary general himself has not submitted 
a plan. Atakol said that Waldheim's statement of 11 January was very clear and contradicted 
the Greek Cypriots. 


Meeting Probable 


NcO40916 Istanbul HURRIYET in Turkish 4 Mar 79 pp 1, 7 NC 


[Excerpt] Lefkosa--HURRIYET--The Greek Cypriot administration--which, so far, has 
pursued a policy of keeping contacts on the Cyprus problem at the "communal" level--has 
agreed to a meeting between the Turkish Cypriot and Greek Cypriot foreign ministers as 

a result of heavy pressure from Western countries. Turkish Cypriot foreign minister 

Dr Kenan Atakol and Greek Cypriot Foreig Minister Nikos Rolandhis will meet in New York 
in the coming days to discuss the agenda prepared by Waldheim for the intercommunal talks. 
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Greek Cypriot sources state that during the meeting between the foreign ministers, efforts 
will be made to find a common ground for agreement on the agenda. The same sources have 
said that Kiprianou has briefed the political party leaders on the forthcoming meeting 

of the foreign ministers. 


Diplomatic circles in Lefkosa have described developments in commection with this meeting-- 
which will mean official recognition of the Turkish Cypriot administration by the Greek 
Cypriot administration jor the first time--as a "surprise." 


Denktas Confirmation 
ncO41204 (Clandestine) Bayrak Radio in Turkish to Cyprus 1030 GMT 4 Mar 79 NC 


[Text ] President Denktas has disclosed that the Turkish Cypriot side has responded 
positively to UN Secretary General Kurt Waldheim's invitation to both Kenan Atakol, 

foreign minister of the Turkish federated state of Cyprus [TFSC], and Nikos Rolandhis, 
foreign minister of the Greek Cypriot administration, to come to New York for consultations. 


In his comment to the TAK [Turkish agency in Cyprus] correspondent, president Denktas 
recalled that TFSC foreign minister Atakol has expressed readiness to meet Rolandhis. 
Denktas said: This is the TFSC's official stand. The honorable Atakol was to accompany 
prime minister Catagay and myself to Ankara. We observed, however, that the Greek 
Cypriots are using this visit to Ankara as propaganda material, For this reason, the 

TFSC government stated that Atakol could not go to New York directly. The honorable 
Atakol explained this yesterday. Therefore, it is now up to the Greek Cypriot administra- 
tion to decide if and when they will send Rolandhis to New York. 


Asked whether the TFSC will still send Atakol to New York in the event the Greek 
Cypriots send [President of House of Representatives] Mikhailidhis instead of Rolandhis, 
Denktas noted that the issue is to have consultations between Atakol and Rolandhis, 
Denktas stated that Waldheim was told that this was the correct procedure and that Atakol 
would be able to attend such a meeting. Denktas said: I hope that the Greek Cypriots 

do not change their mind now and create a new problem em this issue. If they do, we will 
respond in kind, 


Replying to a question about Greek Cypriot press reports that the Turkish Cypriot side 
has set forth conditions in connection with this meeting, Denktas said there were none, 
He said that we only want to know clearly what the issue to be discussed is and to be 
thoroughly informed; this is necessary, Atakol will be given instructions and broad 
authority. For this reason we wanted to know what would be discussed and now we do know: 
the issues related to work on the agenda, 


President Denktas added that foreign minister Atakol will be given the necessary instruc- 
tions on these issues. 


Rolandhis Ready 


TA041831 Nicosia Domestic Service in Greek 1730 GMT 4 Mar 79 TA 


[Text ] Commenting on a statement made by Mr Denktas, that the UN Secretary General, 
Mr Waldheim, had invited Foreign Minister Rolandhis and the Turkish Cypriot, Mr Atakol 
to go to New York for consultations, the government spokesman said the following: 
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As has been officially stated, the UN secretary general conveyed an invitation to the 
Cyprus Government and to the Turkish Cypriot leadership to send representatives to 

New York for separate consultations on the agenda for the resumption of the intercommunal 
talks. The UN secretary general's verbal invitation was not personal and was not 
addressed to Mr Rolandhis and M Atakol for a meeting in New York, but according to the 
phraseology of the invitation, it was addressed to the two parties, asking them to send 
high-level representativies for separate consultations with the secretary general. 


Mr Denktas! statement today confirmed that he had replied that he and his principal aides 
were due to go to Ankara on 12 March. Following Mr Denktas' reply, and in view of the 
UN secretary general's planned absence from UN headquarters from the latter part of 
March until mideapril, Mr Waldheim decided not to pursue the matter further. 


In his statement today, Mr Denktas says that the visit by the Turkish Cypriot delegation 
to Ankara does not constitute an obstacle preventing the Turkish Cypriot representative 
from going to New York for consultations. 


Following this, the Cyprus Government is ready to send Mr Rolandhis to New York, as 
soon as an invitation for consultations with the secretary general is addressed by the 
secretary general to Cyprus Foreign Minister Rolandhis and to a representative of the 
Turkish Cypriot leadership. 


Denktas, Golindo-Pohl Meeting 
TA051217 (Clandestine) Bayrak Radio in Turkish to Cyprus 0900 GMT 5 Mar 79 TA 


[Text] President Rauf Denktas received the UN secretary general special envoy to 
Cyprus, Reynaldo Galindo-Pohl, and his deputy, Remy Gorge, this morning and conferred 
with them for some time. 


In a statement after the meeting, Denktas said that there are attempts, through various 
statements over the weekend, to create the impression that the Turkish Cypriot side 

does not have a positive attitude concerning the contacts that Secretary General Waldheim 
is trying to establish. However, Denktas said that this situation has been eliminated 

by Turkish Cypriot statements. Denktas noted that the Turkish Cypriot side has 

expressed its positive attitude on this subject since the beginning. Pointing out that 
our views on this subject were once again conveyed to Galindo-Pohl and Gorge today, 
Denktas said that if the secretary general wants to see foreign minister Atakol, then 
Atakol could go to New York immediately. 


FOREIGN MINISTER COMMENTS ON NIMETZ, VEST STATEMENTS 

NCO21941 Nicosia Domestic Television Service in Greek 1830 GMT 2 Mar 79 NC 

[Text] This evening, Foreign Minister Rolandhis summoned U.S. Ambassador Stone to his 
house and expressed to him the surprise and disappointment of the Cyprus Government at 


the statements made by Mr Nimetz and Mr Vest before subcommittees of the U.S. Senate 
and ‘House of Representatives. 


In a statement in this connection, Mr Rolandhis stressed the need to correctly brief 
the U.S. Senate and iouse on the Cyprus problem. He said: I understand that there are 
expediencies; an effort is being made to save Turkey. But in this way, Mr Rolandhis 
added, American trustworthiness is in danger of being lost in the sensitive and 
changeable region of Greece, Turkey and Cyprus. 
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The foreign minister's full statement is as follows: 


I cannot but express my surprise and disappointment over the statements, and the answers 
to questions by senators and congressmen given by Mr Nimetz and Mr Vest during recent 
appearances before subcommittees of the Senate and the House. 


Mr Nimetz and Mr Vest claimed and hinted, among other things, the following: 
1. That Turkey is acting in good faith in connection with the Cyprus problen. 
2e There is a response from Mr Denktas. 


3. The Cyprus Government had been more intran: igent in connection with the efforts for 
a dialog in general. 


Let us look at events of recent months and how each side has acted, in order to evaluate 
the good faith, the conciliatory attitude and the good will that have been displayed. 


On 10 November both sides were given the American plan, and on 22 December the UN 
secretary general's suggestions were handed over. 


What have we done: We received the American plan and we studied it as quickly as we 
could. The study was neither careless nor was it based on dogmatic positions. With 
realism, as well as with awareness of our responsibilities, we considered the document 
point by point. bearing in mind the general interest. We weighed the people's reaction. 
We shaped decisions. Within 2 weeks' time after the return to Cyprus of the members of 
the National Council, Mr Rolandhis adds, I left for New York and Washington. I explained 
to the Americans the difficulties. The Americans showed understanding and urged the 
secretary general to go ahead with his own plan. Waldheim submitted suggestions to both 
sides on 20 December making reference, among other things, to the American plan and the 
reservations expressed toward this plan. On 10 January 1979 we accepted Waldheim's 
suggestions. 


What have the Turks done? Nothing; nothing except to submit counterproposals to Waldheim 
rejecting even mere reference to the American plan. With their counterproposals they 
also reject Waldheim's suggestions. They have made an abundance of statements which have 
no cash value; they have invented new excuses so that they may not talk. For example, 
they speak about economic blockade. They say: We have taken from you by force your land 
and your houses but it is inhuman and unacceptable on your part to continue to prevent 

us from exploiting what we have seized. They say these and other similar things, and 
nothing else. 


This is the situation. This is the good faith and the conciliatory attitude and the 
response of the Turks. This, we fear, is the good faith of one who has taken something 
by means of force and thinks: If I have talks on the basis of any plan, I shall find 
myself compelled to give up something from what I have seized. In such a case why should 
I have talks? 


I pray that my appraisal is wrong. I sincerely pray for this. But events so far have 
proved the contrary. For this reason I believe that the U.S. Senate and House should be 
correctly briefed. 


I understand that there are expediencies. An effort is being made to save Turkey, but 
in this way American truthworthiness is in danger of being lost in this sensitive and 
changeable region of Greece, Turkey and Cyprus. 
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As for us, Mr Rolandhis concludes, it is necessary that we again shout in a loud voice 
that we want both a dialog and a solution, that it is we who are suffering, that it is 
our own land that has been divided into two, and finally that we are trying and we will 
unceasingly continue to try to find a logical and fair solution to our problem, a solution 
on which we will build the future of all the people of the country, Greeks and Turks alike. 


DENKTAS REPORTEDLY PURSUING ECEVIT*S CONSENT FOR UDI 
NCO31324 Nicosia I SIMERINI in Greek 3 Mar 79 p 1 NC 


[Excerpts] According to the Turkish Cypriot bulletin "News From the North," Turkish 
Cypriot leader Denktas will leave for Ankara on 12 March at the head of a Turkish Cypriot 
delegation for talks with Turkish Government leaders. 


According to diplomatic sources, the most serious subject that the Turkish Cypriot leaders 
will discuss is the possibility of an official declaration of an independent Turkish 
Cypriot state in 1980 more specifically on 13 February 1980--the 5th anniversary of the 
declaration of the "Turkish federated state of Cyprus." 


The same sources said that the Turkish Cypriot leader will try to persuade Turkish Prime 
Minister Ecevit to give him the green light so that he may proceed with the declaration 
of an independent state and at the same time launch an intensive campaign to insure diplo- 
matic recognition from within the sphere of Islamic countries. 


According to our information, Mr Denktas has convinced some Turkish Cypriot opposition 
leaders as well as some members of the Ecevit government of the validity of declaring an 
independent Turkish Cypriot state. 


At the sam-r time, diplomatic observers have said that if there is no breakthrough in the 
present deadlock, and intercommunal talks have not been resumed by the end of 1979, then 
the opportunity for the declaration of an independent Turkish Cypriot state will have 
greatly increased. 


GREEK, TURKISH CYPRIOT TRADE UNIONS TO MEET 19 MARCH 

NCO31630 Nicosia Domestic Service in Greek 1600 GMT 3 Mar 79 NC 

{Text ] Delegations of the leaderships of SEK [Confederation of Cypriot Workers] and the 
Turkish Cypriot trade unions Turk-Sen will hold meetings at the Ledra Palace Hotel in 
Nicosia on 19 and 20 March. The meetings will be held under the chairmanship of ICFTU 


General Secretary Kersten. Similar meetings between the two organizations were held in 
the spring of 1977. 


DENKTAS MEETS WITH WORLD BANK REGIONAL DIRECTOR 
TA021804 Ankara Domestic Service in Turkish 1600 GMT 2 Mar 79 TA 
{Excerpt] ‘The president of the Turkish federated state of Cyprus, Rauf Denktas, has said 


that contacts are being held on the subject of also having the Turkish Cypriot community 
benefit from loans extended to Cyprus by the World Bank. 


Denktas received the World Bank regional director, (David Knox), in Lefkosa today and con- 
ferred with him for some time. The permanent representative to Cyprus of the UN Development 
Program and certain officials also attended the meeting. 
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COMMERCIAL AGREEMENT WITH EGYPT TO BE RENEWED 
AT020221 Athens Domestic Service in Greek 1100 GMT 2 Mar 79 AT 


[Text] Tomorrow evening Minister of Commerce Panayiotopoulos will depart for Cairo 
as the official guest of Egyptian Minister of Economy, Foreign Trade and Economic 
Cooperation Hamid as-Sayih. Meanwhile, since Monday, a Greek commercial delegation 
has been in Cairo conducting negotiations with a corresponding Egyptian delegation 
for the preparation of a new commercial agreement, given the fact that the old agree- 
ment lapsed on 31 December. 


It should be noted that commercial exchanges between the two countries have shown 
impressive development in recent years. Specifically, “reek exports have risen from 
about $31 million in 1974 to $74 million during the fi..t 10 months of 1978. In 
addition, imports of Egyptian products to cur country have increased from $10 million 
in 1974 to $92 million for the first 10 months of 1978. The principal Greek products 
that are exported to Egypt are tobacco, olives, pharmaceutical goods and plastics, 
while Greece imports principally oil and cotton from Egypt. 


Trade Minister's Departure 
AT031720 Athens Domestic Television Service in Greek 1700 GMT 3 Mar 79 AT 
[Text] Development of Greek-Egyptian relations will be discussed in Cairo between the 
trade ministers of the two countries, Panayiotopoulos and As-Sayih. Panayiotopoulos 
left for Cairo this afternoon on a 6-day official visit. 
JAPANESE TRADE DELEGATION LEAVES ATHENS AFTER VISIT 


AT031335 Athens Armed Forces Television Service in Greek 1200 GMT 3 Mar 79 AT 


[Text] The Japanese trade delegation which has been in Greece since 25 February left 


today. Purpose of the visit was to expand possibilities of Japanese investments in Greece. 


Trade Minister Panayiotopoulos stressed the significance of the contacts by the Japanese 
trade delegation and expressed the hope this visit by Japanese experts to our country 
will be the beginning of an improvement in the trade balance. 

STRONG EARTHQUAKE REGISTERED IN CENTRAL AREA 

AT051323 Athens Domestic Service in Greek 1230 GMT 5 Mar 79 AT 

[Text] A strong earthquake accompanied by a subterranean rumbling was registered this 
morning at 0330 in Fthiotis nome and, in particular, was felt in the villages of Martino, 
Larimna and Proskina. No casualties have been reported. 

GOALS ANNOUNCED BY 'PARTY OF DEMOCRATIC SOCIALISM! 

AT031435 Athens I KATHIMERINI in Greek 3 Mar 79 p 3 AT 

[Text] The official declaration-invitation for a Panhellenic conference of the Party 


of Democratic Socialism [KDS] was released for publicity yesterday by 147 personalities, 
who also defined the new party's goals. 


Among others, the declaration is signed by four deputies: Ioannis Pezmazoglou, Konstandinos 
Alavanos, Dhimitrios Kardharas and Mrs Viryinia Tsoudherou and by 15 former deputies. 
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The goals established by the new party are the following: 


Establishment and implementation of a policy of national dignity and independenc, 
toward all. 


Strengthening and total fulfillment of democracy and condemnation of all fcrms of 
high-handedness and the one-party system. 


Abolition of the immunity of the olygarchy and the monopolies of local and foregin 
capital. 


Institutional establishment of the superiority of social interest over private interest. 


Provision of equal opportunities for all Greek men and women without differentiation 
based On beliefs, economic or social position. 


Modernization of conditions of life and work for Greek workers in the villages and the 
cities and particularly for the economically weak. 


Development of the trade union and cooperative movements without state, employer or 
party influences. 


Restoration of the decisive role of the Chamber of Deputies. 
Implementation of drastic reforms in public administration. 
Basic decentralization and improvement of the role of local self-government. 


Cleansing in the relations between the citizen and the state and the citizen and 
political parites. 


Combat against political lack of morals, favortism, handouts and bureaucracy. 


Recognition of the true predominance of education which is the foundation for the nation's 
future. Democratization and modernization of all levels of education. Special care for 
the youth which works while studying. Equal and full participation by young people 

in responsible positions. 


Social planning so that large sections of our people are freed from concern and insecurity. 
Provision of guarantees that all will enjoy social security, a national ‘ealth system 
and a home. 





Utilization of the national wealth-giving resources in order to guarantee social prosperity 
and a high living standard. 


Protection of the natural and cultural enviroment against pollution and robbery which 
only lead to destruction. 


Activization of the Greek people for the protection of their rights and utilization of 
the benefits derived from accession to the EEC. 


Cooperation with European progressive forces for the creation of "a Europe of the workers." 


In a separate statement, Kh. Protopapas and 29 other personalities explain why they 
chose to sign the declaration and to join the KDS. 
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RESPONSE ‘POSITIVE!’ TO NIMETZ' CYPRUS STATEMENT 
NCO40845 Istanbul CUMHURIYET in Turkish 3 Mar 79 ppl, 11 WC 


[Excerpt ] Ankara--CUMHURIYET bureau--there has been 'positive" response from diplomatic 
circles in Ankara to the statement on Turkey and Cyprus made by U.S, State Department 
counselor Matthew Nimetz before the International Relations Committee of the U.S. House 
of Representatives. The Greek Cypriot administration, on the other hand, has announced 
that it will reply to the statement. 


Nimetz said that the events in Iran and Afghanistan have increased Turkey's significance 
and that these developments gave impetus to U.S, determination to help Turkey's efforts 
to preserve its Western democratic systen. 


These words have been described in Ankara as “expressing a positive attitude" and a "speech 
stressing Turkey's importance, particularly for the defense of democracy." According to 
diplomatic circles in Ankara, "by this speech of Nimetz, the U.S, administration is trying 
to create a positive atmosphere for Turkey in Congress. 


According to Turkish Foreign Ministry officials, Nimetz' words about Cyprus "reflect a 
balanced stance." An official notes that Nimetz used "as balanced a language as possible" 
and that "he avoided accusatory expressions against Turkey, " 


Mearmhile, U.S, sources in Ankara have stated that Nimetz! speech "reflects current U,S,. 
policy in view of the developments in the region." 


SENATOR URGES EEC TO SHOW ADEQUATE UNDERSTAND ING 
TAQ21755 Ankara ANATOLIA in English 1515 GMT 2 Mar 79 TA 


[Text ] Ankara, 2 Mar (AA)=-=RPP Senator Orhan Vural, chairman of the Turkish group in the 
Turkey-EEC joint parliamentary committee, said Turkey would “have to reach the necessary 
conclusions in case she does not receive adequate understanding from the EEC," 


Vural made the statement at a meeting with five Federal German deputies, members of the 
Bundestag committee on manpower and social order, visiting Turkey this week. 


Senator Vural said the EEC's response to Turkey's proposals with regard to relations 
between the two would "determine the confidence Turkey will feel in the Commnity." He 
noted Turkey had limited its proposals on social measures to a minimim and therefore 
expected them to be accepted in full. These proposals included measures to counteract 
the Community's failure to allow Turkish workers free circulation within the Community 
and to admit any more worke™s, such as establishment of a fund which should create new 
jobs for 50,000 workers each year, They also wanted social security for all Turkish 
workers, and occupational and language training for themselves and their children. 


Adolf Fuller Remscheid, who led the Federal German delegation, said the Federal Republic 
was closely interested in Turkey's problems and wanted to help, He said the Turkish pro- 
posals would be studied with care. 
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SOVIET CRUDE OIL TO BE IMPORTED; TRADE TALKS CONTINUE 
TAO21823 Ankara Domestic Service in Turkish 1600 GIT 2 Mar 79 TA 


[Text] Trade Minister Teoman Koyrululer has announced that agreement has been reached 
on the issue of importing 1.2 million tons of crude oil from the Soviet Union this year. 


In a statement to TRT, Koprululer said that a 6-man delegation headed by Trade Ministry 
Under Secretary Turgut Carikli is currently conducting contacts in the Soviet Union. 
Koprululer said that the first 100,000 tons of the 1.2 million tons of crude oil, which 
will be imported in exchange for free foreign currency, will be delivered to Turkey 

within the month. Koprululer said that talks on the importation of an additional 

450,000 tons of crude oil this year in exchange for wheat and citrus and continuing. 
Koprululer noted that the necessary connection was also established for the importation 

of 75,000 tons of diesel oil ard 20,000 tons of fuel oil following the Turkish delegation's 
contacts in Moscow. 


The Turkish delegation headed by Carikli consists of high-level officials from the 
Foreign Ministry, the Turkish Central Bank, the Turkish Petroleum Corporation and the 
Soil Products Office. 


The delegation is expected to return to Turkey next week. 
DEMIREL MEETS WITH VISITING GREEK JOURNALISTS 
TAO21801 Ankara Domestic Service in Turkish 1600 GMT 2 Mar 79 TA 


[Text] Justice Party leader Suleyman Demirel has said that friendly relations between 
Turkey and Greece would contribute to peace between the two countries and the world. 
Demirel made this statement at the Justice Party headquarters today at 1700 where he 
received the Greek journalists who are visiting Ankara to continue talks of friendship 
and good will started between the Turkish and Greek journalists. Demirel expressed his 
grief over the fact that MILLIYET publisher and chief editor Abdi Ipekci could not be 
present at this meeting. 


Pointing out that work is being undertaken for the peaceful solution of various issues 
between Turkey and Greecs, Demirel said that he was convinced of the successful out- 

come of this work thrvvgh mutual understanding. Noting that [contentious] issues might 
always arise among neighboring countries, Demirel said that there was no need to be greatly 
pessimistic about them. 


Demirel concludee by saying that he believed that the visit of the Greek journalists to 
Turkey would make constructive contributions to relations between the two countries. 


The Greek journalists, who will continue their contacts in Ankara tomorrow, will 
leave Turkey on Sunday. 


Group's Departure 


TAO41655 Ankara Domestic Service in Turkish 1600 GMT 4 Mar 79 TA 


[Text] The third of the friendship and good-will talks between Turkish and Greek 
journalists held within the framework of the International Press Institute [IPI] have 
ended in Ankara. The Greek journalists left Turkey today. 
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During their 4-day visit to Ankara, the delegation of Greek journalists, headed by 
the publisher of the Greek dailies, TA NEA and TO VIMA, Lambrakis, was received by 
Prime Minister Buient Ecevit as well as Foreign Minister Gunduz Okcun and Culture 
Minister Ahmet Taner Kislali. The delegation visited Justice Party leader Suleyman 
Demirel and TRT Director General Cengiz Taser before it left for Istanbul, where it 
visited the tomb of the late publisher and chief editor of MILLIYET, Abdi Ipekci. 


The firs’ of the friendship and good-will talks between Turkish and Greek journalists 
within the framework of the IPI was held in London and the second in Athens. 


PARIS MEETING ON AID ENDS; ECEVIT TO VISIT FRG 
TAO22058 Ankara Domestic Service in Turkish 2000 GMT 2 Mar 79 TA 


[Text] The participants in the Paris meeting held in accordance with the political 
resolution reached to discuss ways of extending economic aid to Turkey by four 
industrialized Western countries have decided to hold frequent meetings to review 
various aspects of the issue of coordinating this urgent economic aid. A press release 
issued after the meeting says that the Turkish Government's stand on this issue was 
encouraging but that further talks would have to be held in order to clarify some 
details. 


Replying to a question in connection with the International Monetary Fund, Turkish 
Finance Minister Ziya Muezzinoglu said that Turkey was a member of this organization, 
which could not be ignored, and added that what was important was maintaining relations 
with this organization at a level that best served Turkey's interests, 


Necla Zarakol from the TRT News Center reports that Muezzinoglu said, concerning his 
visit to Norway, that an economic and technical cooperation agreement existed between 
Turkey and this country and that a ministerial meeting was envisaged twice a year 
between the two countries in accordance with the terms of this agreement, He recalled 
that the first of such meetings had been held in Turkey in June, Muezzinoglu added 
that during his visit to Norway he would make an assessment of the results of Prime 
Minister Ecevit's earlier visit to that country. 


Meanwhile, it has been announced that Prime Minister Ecevit will meet with FRG 
Chancellor Helmut Schmidt in Bonn on Monday, 5 March, 


MEDICAL ASSISTANCE DISPATCHED TO IRAN BY AIR 


NWCO31250 Ankara Domestic Service in Turkish 1000 GMT 3 Mar 79 NC 


[Text] The Ministry of Health and Social Welfare has sent around 7,500 kg of 

medical provisions to Iran, A Turkish Air Force C-130 left Ankara's Esenboga airport 
at 0800 today with drugs and medical supplies om board, ‘The aid, sent for the 
treatmen® of those wounded during the recent events in Iran, includes antibiotics, 
bandages, surgical equipment and serums, 
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EUROPEAN COMMUNITY 
EEC-ROMANIA TRADE NEGOTIATIONS COMMUNIQUE ISSUED 
AUO31445 Rome ANSA in English 0830 GMT 3 Mar 79 AU 


(Text] Brussels, March 3--The first round of negotiations on a trade agreement between 
the European Economic Community and Romania was concluded here last night at the end of 
four days of talks. A communique released at the end of the first session reported that 
the talks were conducted in atmosphere of understanding and mutual cooperation and that 
the two sides agreed to meet again in the near future. 


The aim of the negotiations is to set up an agreement for the trade of some industrial 
products, aside from textiles and steel, now regulated by earlier agreements, and the 
creation of a mixed commission for the promotion of relations between the Community and 
Romania. 


FINLAND 
PURCHASE OF ANTIAIRCRAFT MISSILES, MIG'S FROM USSR SET 
LD021530 Helsinki Domestic Service in Finnish 1530 GMT 1 Mar 79 LD 


{Text] This year's second supplementary budget wili include 123.4 million markkas to 
pay for the special equipment to be purchased from the USSR for the defense forces. 
The Council of State decided in principle on this matter today. 


The decision concerns the first installment of an order totaling R50 million--308,.5 
million markkas. The authorization to place the order was contained in last year's fourth 
supplementary budget. Under this authorization, it is intended to buy SA-3 antiaircraft 
missiles from the USSR intended, among other things, for regional defense. The first new 
missiles will probably arrive next autumn. Part of the authorization will probably also be 
spent on purchasing new (?MIG-21B's), possibly next year, when, according to the decision 
in principle, payments will amount to 185.1 million markkas. 


OIL INDUSTRY EXPECTS TALKS WITH USSR ON PRICES 
1D030808 Helsinki Domestic Service in Finnish 1530 GMT 2 Mar 79 ID 


{Text] Neste Ou, [Finnish refining, shipping petrochemical and natural gas industry] is 
expecting an invitation from the USSR in the near future to have talks on new oil prices. 
According to Director General Uolevi Raade, Neste will probably be invited to these talks 
in the near future. If the talks result in some price increases, these increases are 
expected to be added to the increases in consumer prices already planned, according to 
Raade. He adds that most of this year's oil quota has already been secured. The additional 
bill created by the expected price increases this year will be about 900 million markkas. 

It is expected that Finland will buy just over 1 million tons of crude oil this year, most 
of it from the USSR. 


BRIEFS 


ENVOY TO PORTUGAL--The president has appointed Foreign Affairs Counsellor Pentti Talvitie 
as ambassador in Lisbon. The appointment comes into force at the beginning of April. 
{Helsinki Domestic Service in Finnish 0930 GMT 2 Mar 79 LD) 














